ORDER M06214

NOVA SCOTIA UTILITY AND REVIEW BOARD

IN THE MATTER OF THE ELECTRICITY ACT
-and -
IN THE MATTER OF a hearing concerning the Sale of Renewable Low-Impact Electricity

generated within Nova Scotia by a Retail Seller to a Retail Customer pursuant to the Electricity
Act

BEFORE: \‘U\ Peter W. Gurnham, Q.C., Chair
. - Roland A. Deveau, Q.C., Vice-Chair
, ',/@ulvinder S. Dhillon, P. Eng., Member

ORDER

WHEREAS the Electricity Reform Act, S.N.S. 2013, c. 34, amended the
Electricity Act to enable the purchase and sale of renewable low-impact electricity generated in
Nova Scotia from licensed “Retail Suppliers” to “Retail Customers”, which are terms defined in
the Act;

AND WHEREAS Section 3G(1) of the Act directed NSPI to develop, in
consultation with stakeholders, and to file with the Board for approval, any tariffs, procedures
and standards of conduct and any amendments to existing tariffs, procedures and standards of
conduct that are necessary to facilitate the purchase and sale of renewable low-impact
electricity in the Renewable to Retail (“RtR”) market;

AND WHEREAS Nova Scotia Power Inc. (“NSPI”) conducted an extensive
consultation process with Stakeholders and subsequently filed an Application with the Nova
Scotia Utility and Review Board (“Board”) on September 1, 2015 for approval of tariffs,
procedures and standards of conduct relating to the sale of renewable low-impact electricity
generated within Nova Scotia pursuant to the Electricity Act;

AND WHEREAS a public hearing was held on Monday, January 18, 2016, and
Tuesday, January 19, 2016, following a timeline to accommodate Information Requests and the
filing of evidence by the Intervenors;

AND WHEREAS the Board’s Decision [2016 NSUARB 33] directed NSP!I to file a
Compliance Filing, incorporating revisions to its Tariffs, Regulations, Terms and Conditions,
which NSPI filed with the Board on April 25, 2016;
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IT IS HEREBY ORDERED that:

1. The Board approves the following tariffs:

a) Distribution Tariff, attached hereto as Appendix C;

b) Energy Balancing Service Tariff, attached hereto as Appendix F;

c) Standby Service Tariff, attached hereto as Appendix J; and

d) Renewable to Retail Market Transition Tariff, attached hereto as
Appendix M;

2. The Board approves the following:

a) Licenced Retail Supplier (“LRS”) Participation Agreement attached
hereto as Appendix S;

b) LRS Terms and Conditions, attached as Appendix U;

c) Open Access Transmission Tariff (“OATT”), attached hereto as
Appendix R;

d) OATT Schedules 4 and 4A, attached hereto as Appendix O;

e) Transmission RtR Customer Operating Agreement, attached hereto
as Appendix P;

f) Standard Generator Interconnection Procedures, attached hereto as
Appendix W; and

g) NS Power Regulations, attached hereto as Appendix V.

3. The Board approves the deferral and amortization of the RtR Market Implementation
Costs, with the recovery of such costs and the tax-effect to be included as part of a
future Annually Adjusted Rate process.

4. The Board directs NSPI to include an RtR market report within the annual Wholesale
Market Report, commencing with the 2017 Wholesale Market Report to be filed in Q1
2018, with a semi-annual update on the specific RtR market activity commencing
September 15, 2018;

IT IS FURTHER ORDERED that, notwithstanding NS Power Regulations -

Section 6: Collection of Accounts, for the purposes of s. 12 of the Distribution Tariff,
NSPI shall not have the right to disconnect an RtR Customer should any of the RtR
Customer’s current charges in respect of any NSPI electrical service supplied directly to
the RtR Customer go into arrears.

Document: 247002

DATED at Halifax, Nova Scotia, this 10th day of June, 2016.

Qb&wou <Qmu§

Clerk of the Board
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Nova Scotia Power Distribution Tariff

DEFINITIONS
In this Distribution Tariff, the following terms shall have the following meanings:
Act: The Electricity Act, S.N.S. 2004, c. 25, as amended from time to time.

Ancillary Services: Services that are necessary to support the transport of capacity and
energy from generation resources to loads while maintaining reliable operation of the
Transmission Provider’s Transmission System in accordance with Good Utility Practice.

Board: The Nova Scotia Utility and Review Board.

Bundled Service: Electrical service taken from NS Power under NS Power tariffs
approved by the Board. This takes the form of having generation, transmission,
distribution, Ancillary Services and all other items associated with the provision of such
service blended or bundled within the rate. For certainty, Bundled Service does not include
services taken from NS Power under the Distribution Tariff, the Energy Balancing Service
Tariff, the Standby Service Tariff or the Renewable to Retail Market Transition Tariff.

Customer Information: Information including, but not limited to, the name, telephone
number, mailing address, e-mail address, service address, site contact name, site
contact telephone number and information regarding electricity consumption, class of
service and payment history of a Retail Customer or an RtR customer, as applicable.

Demand Side Management Recovery Charges: Costs of demand side management
programs that NS Power is entitled to recover from RtR Customers.

Distribution System: NS Power’s facilities and equipment (generally rated at less than 69
kV) used to distribute electricity to ultimate usage points such as homes and industries
either directly from nearby generators or from interchanges from the Transmission System.

Distribution System Access: The services provided by NS Power to the RtR Customer
under the Distribution Tariff provide for the connection of the RtR Customer to the
Distribution System, but does not include the provision of electricity. These services are
comprised of delivery of electricity on the distribution system and related services
including connections, disconnections, line and service extensions, inspection services,
meter services, power restoration, meter reading, and customer service, all in accordance
with applicable NS Power Regulations.
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Nova Scotia Power Distribution Tariff

Distribution Tariff: This Distribution Tariff, its terms and conditions and all appendices
and attachments referenced herein, including the Distribution Tariff Rate Schedules.

Distribution Tariff Rate Schedules: The rate schedules attached hereto as Appendix A
which outline the pricing and availability provisions for Distribution System Access.

DT Charges: This term shall have the meaning set out in Section 11.2.

Good Utility Practice: Those practices, methods or acts (including but not limited to the
practices, methods and acts engaged in or approved by a significant portion of the electric
utility industry in North America) that at a particular time, in the exercise of reasonable
judgment, would have been expected to accomplish the desired result in a manner
consistent with regulations, reliability, safety, environmental protection, economy and
expedition as applied and practiced in the utility industry with respect to power generation,
delivery, purchase and sale.

Licenced Retail Supplier (LRS): A Retail Supplier who:

(a) holds a valid Retail Supplier Licence; and

(b) has a valid LRS Participation Agreement executed with NS Power. For certainty,
a Wholesale Customer is not a Licenced Retail Supplier.

LRS Participation Agreement: The agreement (and any amendments or supplements

thereto) between a Licenced Retail Supplier and NS Power with respect to the sale of

renewable low-impact electricity by the LRS in the form approved by the Board.

NS Power: Nova Scotia Power Incorporated.

NS Power Regulations: NS Power Regulations approved by the Board pursuant to the

Public Utilities Act (Nova Scotia) as such regulations may be amended from time to time

with the approval of the Board.

Open Access Transmission Tariff (OATT): NS Power’s Open Access Transmission
Tariff, as approved by the Board.

Province: Province of Nova Scotia
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Real Power Losses: Resistive losses occurring as the result of current flow through
primary distribution feeders, distribution transformers, secondary conductors and service
drops.

Reasonable Efforts: With respect to an action required to be attempted or taken by a
party, efforts that are timely and consistent with Good Utility Practice and are otherwise
substantially equivalent to those a party would use to protect its own interests.

Renewable Low-Impact Electricity: This term has the same meaning as in the
Renewable Electricity Regulations (Nova Scotia).

Retail Supplier: This term has the same meaning as under the Act.

Retail Supplier Licence: A Retail Supplier licence issued by the Board in accordance
with the Act and regulations made thereunder which authorizes a person to sell renewable
low-impact electricity generated within the Province.

Retail Customer: This term has the same meaning as under the Act. For certainty, a
customer of a municipal utility (as defined under the Act) is not a Retail Customer for the
purposes of this Distribution Tariff.

RtR Customer: A Retail Customer who is acquiring renewable low-impact electricity
from an LRS at an individual RtR Customer Premises and is not receiving Bundled Service
from NS Power at that RtR Customer Premises.

RtR Customer Premises: A premises that is provided with electricity through a single
meter and, as the context requires, either:

(a) a complete building such as an office building, factory or house; or

(b) a part of a building such as a suite of offices in an office building or an apartment
in an apartment building, and in such cases the part of the building occupied must
be contiguous and include no space not controlled by the customer; or

(c) a group of buildings served by one electric service and at its discretion accepted by
NS Power as one RtR Customer for LRS billing purposes.

RtR Customer Transaction Request Application: A NS Power document to be used by

a Licenced Retail Supplier for the purpose of applying to NS Power to accept and process
RtR Customer transactions.
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Transmission Provider: NS Power.

Transmission Services: The services obtained by market participants under the terms and
conditions of the OATT to access the Transmission System for the purpose of transporting
electric energy and Ancillary Services.

Transmission System: The facilities, generally rated at 69 kV and above, owned,
controlled or operated by the Transmission Provider that are used to provide transmission

service under the OATT.

Wholesale Customer: This term has the same meaning as under the Act.
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Nova Scotia Power Distribution Tariff
PURPOSE OF THE DISTRIBUTION TARIFF

In accordance with the provisions of the Act and the regulations made thereunder, NS
Power will, subject to the terms of this Distribution Tariff, provide Distribution System
Access to RtR Customers to enable the connection of the RtR Customer to the Distribution
System.

SCOPE OF THE DISTRIBUTION TARIFF

The Distribution Tariff is applicable to all RtR Customers connected to the Distribution
System.

This Distribution Tariff is not applicable to RtR Customers directly connected to the
Transmission System. Transmission-connected RtR Customers must have their
Transmission System access arranged by the LRS under the provisions of the OATT.

The Distribution Tariff outlines the terms and conditions that apply to the provision of
Distribution System Access to RtR Customers.

The Distribution Tariff Rate Schedules apply to the provision of Distribution System
Access.

BOARD APPROVAL

The Distribution Tariff has been approved by the Board.

Nothing contained in the Distribution Tariff shall be construed as affecting in any way the
right of NS Power to make application to the Board for a change in any rates (including
the Distribution Tariff Rate Schedules), terms and conditions, charges, classification of
service, rules or regulations.

APPENDICES

For greater certainty, Appendix A attached hereto forms part of the Distribution Tariff.

APPLICABILITY OF NS POWER REGULATIONS TO THE RTR CUSTOMER

The NS Power Regulations apply to an RtR Customer receiving Distribution System
Access.
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NS POWER RESPONSIBILITIES
NS Power shall be responsible for:

(a) provision of Distribution System Access;

(b) processing RtR Customer Transaction Request Applications that are received from
an LRS on behalf of the RtR Customer;

(© providing billing data for the RtR Customer’s Distribution Tariff charges for
inclusion on the RtR Customer’s invoice; and

(d) acting as the point of contact for RtR Customers for matters related to the provision
of Distribution Access Service.

NS Power shall not be responsible to the RtR Customer for the supply of electricity
(whether renewable low-impact electricity or otherwise) which the RtR Customer shall be
obligated to obtain from an LRS.

NS Power shall not be responsible for monitoring, reviewing or enforcing contracts or
arrangements between the RtR Customer and the LRS and shall not be liable for any loss,
damages, cost, injury, expense or other liability, whether direct, indirect, consequential or
special in nature, howsoever caused, as a result of the LRS's failure to perform its
obligations to its RtR Customer(s).

RtR CUSTOMER RESPONSIBILITIES

The RtR Customer shall be responsible for:

(a) payment of all fees and charges arising in connection with the Distribution Tariff;

(b) compliance with the terms and conditions of the Distribution Tariff and the NS
Power Regulations;

(©) obtaining a supply of renewable low-impact electricity from an LRS; and

(d) all contractual arrangements with an LRS for the supply of renewable low-impact
electricity.
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Nova Scotia Power Distribution Tariff

INTERRUPTION OF DISTRIBUTION SYSTEM ACCESS

Notwithstanding any term of this Distribution Tariff, NS Power shall have the right to
suspend or interrupt, in whole or in part, the provision of Distribution System Access for
the purpose of safeguarding life or property, for making repairs, changes, renewals,
improvements or replacements to the Distribution System provided NS Power shall make
Reasonable Efforts to ensure all such suspensions or interruptions are of a minimum
duration consistent with the exigencies of the case, provided, however, any such
suspensions or interruptions shall not release the RtR Customer from its obligation to pay
all charges pursuant to this Distribution Tariff during the period of any such suspensions
or interruption and to resume the use of power and energy when the supply is restored.

LIMITATION OF LIABILITY

(a)

(b)

(©)

NS Power shall not be responsible for any claim, loss, cost, liability, action,
judgment, suit, proceeding, expense, disbursement or damage whatsoever arising,
either directly or indirectly, whether in contract or tort (including negligence) or
otherwise, in respect of any interruptions, diversions, curtailments, or other
procedures necessary to maintain the efficient and effective operation of the
Distribution System or the Transmission System. This would include all
Distribution Access Service as permitted by this Distribution Tariff.

NS Power not liable for damages in respect of any delay, interruption or other partial
or complete failure in supplying Distribution System Access where such damages
are caused by something which is beyond the ability of the Company to control by
reasonable and practicable effort.

Notwithstanding any other provision herein or applicable law to the contrary, NS
Power shall not be liable for:

1. any indirect or consequential loss or incidental or special damages,
including, without limitation, any punitive or aggravated damages;

il. any loss of profit, loss of contract, loss of opportunity or loss of goodwill;
or
iii. damages for loss of use,

EFFECTIVE: JUNE 10, 2016



Nova Scotia Power Distribution Tariff

arising, directly or indirectly, with the performance or delivery of the Distribution
Access Service or any other obligations of NS Power under this Distribution Tariff,
including but not limited to interruptions, diversions, curtailments or suspensions
of any of the Distribution Access Services or from any acts or omissions of its
employees and agents, and whether arising in contract, indemnity, tort (including
negligence) or any other legal theory.
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Nova Scotia Power Distribution Tariff

METERING

10.1. Provision and Ownership

NS Power will provide, install and seal all revenue class meters as necessary for application
of'this Distribution Tariff. The meters will be used for determining charges for Distribution
System Access under the Distribution Tariff applicable to the RtR Customers.

Interval meters with remote polling capability shall be installed for all RtR Customers.
All meters and associated revenue metering equipment shall remain the property of NS
Power. All revenue metering equipment installations shall meet the requirements under the

Electricity and Gas Inspection Act regulations in effect at the time.

RtR Customer metering requirements are set out in the NS Power Regulations Section 4 -
Metering.

10.2. Meter Reading

RtR Customer meter reading requirements are set out in NS Power Regulations Section 5
— Meter Reading and Billing.

BILLING

11.1. Application of Distribution Tariff Rates

The Distribution Tariff amounts payable by the RtR Customer will be calculated by NS
Power using the RtR Customer’s meter readings and the Distribution Tariff Rate Schedule
applicable to the RtR Customer’s rate class.

If the operational or consumption characteristics of the RtR Customer change, such that
the RtR Customer, in NS Power’s determination, no longer qualifies for its current rate
class, NS Power shall apply a Distribution Tariff rate appropriate to the RtR Customer’s
new operational or consumption characteristics.
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11.2. Billing

Unless NS Power directs otherwise, the RtR Customer shall be invoiced by the LRS and
will pay the LRS for any charges or fees, inclusive of all applicable taxes, owing by the
RtR Customer to NS Power under this Distribution Tariff (DT Charges).

For greater certainty, the DT Charges shall include:

(a) All fees and charges for the provision of Distribution System Access under this
Distribution Tariff;
(b)  Demand Side Management Recovery Charges;

(©) any applicable costs incurred by NS Power resulting from performance of repairs,
changes, renewals, improvements or replacements outside of normal working
hours, at the RtR Customer’s request; and

(d) Other items as may be approved by the Board.

NS Power may, at its discretion, include fees for any special customer services provided at
the LRS’s or the RtR Customer’s request, pursuant to NS Power Regulation 7.1 - Schedule
of Charges.

The RtR Customer consents to NS Power providing the LRS with Customer Information
for the purposes of facilitating the billing arrangements between the LRS and the RtR
Customer.

The RtR Customer acknowledges and agrees that unless NS Power directs otherwise, it
shall be responsible to the LRS with respect to all matters relating to the payment and
collection of the DT Charges and any other amounts owing by it under this Distribution
Tariff.

The RtR Customer shall not make or bring any claim, action or demand against NS Power
arising out of or in any way attributable to the collection of the DT Charges by the LRS,
its servants, agents or employees.

11.3. Real Power Losses

Distribution System Real Power Losses associated with Distribution System Access are
incorporated in the Distribution Tariff rates applicable to each RtR Customer’s rate class.
The RtR Customer is responsible for the costs of such Real Power Losses.
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DISCONTINUANCE OF DISTRIBUTION SYSTEM ACCESS BY NS POWER

For certainty, NS Power may discontinue Distribution System Access to an RtR Customer
in accordance with the requirements of NS Power Regulations Section 6 — Collection of
Accounts, Regulations 6.1 - Disconnection of Electric Service, 6.2 - Rules Governing
Disconnection and 6.3 - Medical Emergency.
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APPENDIX A: DISTRIBUTION TARIFF RATE SCHEDULES

EFFECTIVE: JUNE 10, 2016
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NOVA SCOTIA POWER INCORPORATED

DISTRIBUTION TARIFF RATES*

*Note: For certainty, all capitalized terms shall, unless otherwise defined herein, have the meanings ascribed thereto in
Distribution Tariff.

APPLICABILITY

This schedule provides charges for Distribution System Access applicable to distribution-
connected RtR Customers receiving supply of renewable low-impact electricity from a Licenced
Retail Supplier as provided for under the Electricity Act (Nova Scotia).

CHARGES
Rate Class Customer | Distribution | Demand | Minimum | Transformer
Charge Charge Charge | Monthly | Ownership
Charge Credit
$/month | ¢/kWh $/kVA $/month | $/kVA
Domestic Service 10.83 2.383 0.000 10.83 0
Domestic Service Time of Day | 10.83 2.383 0.000 10.83 0
Small General 12.65 2.197 0.000 12.65 0
General (1) 0 0.000 5.226 12.65 -0.32
Large General (2) 0 0.000 3.224 12.65 -0.32
Small Industrial 0 0.000 4.303 12.65 -0.32
Medium Industrial 0 0.000 3.347 12.65 -0.32
Large Industrial Firm (2) Rate | 0 0.000 2.327 12.65 -0.32
Code 23
Outdoor Recreational Light 0 3.400 0.000 0 0
Rate
Unmetered Service Rates 0 0.000 12.484 17.51 0
Miscellaneous Small Loads 0 0.000 12.484 17.51 0
Footnotes

(1) Demand Charges and credits are applicable to kilowatt (kW) demand.

(2) Demand Charges and credits are applicable to kilovolt-ampere of maximum (kVA) demand of the current month
or the maximum actual demand of the previous December, January or February occurring in the previous eleven
months regardless whether service was taken under the bundled or unbundled service.
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NOVA SCOTIA POWER INCORPORATED

DISTRIBUTION TARIFF RATES*

MAXIMUM PER KWH CHARGE/MINIMUM BILL

The same maximum per kWh charges and minimum bills will apply as stated in tariffs for NS
Power Bundled Service for each Rate Class listed above.

AVAILABILITY

The same Availability conditions will apply as stated in tariffs for NS Power Bundled Service for
each Rate Class listed above, saving and excepting the Interruptible Rider to the Large Industrial
Tariff (Rate Code 25) which will not apply.

SPECIAL CONDITIONS

The same Special Conditions will apply as stated in tariffs for NS Power Bundled Service for each

Rate Class listed above, saving and excepting the Interruptible Rider to the Large Industrial Tariff
(Rate Code 25) which will not apply.
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NOVA SCOTIA POWER INCORPORATED

DISTRIBUTION TARIFF RATES*

(A) STREET AND AREA LIGHTING

RATES

(1) INCANDESCENT

Rate Code Watts kWh/Mo.

a) Operating, Maintenance and Capital (Full Charge)
001 300 and less 97

002 Greater than 300 154

b) Operating Only

003 300 and Less 97

) MERCURY VAPOUR

Rate Code Watts kWh/Mo.
a) Operating, Maintenance and Capital (Full Charge)
100 100 43
101 125 52
102 175 69
103 250 97
104 400 154
105 700 260
106 1000 363
107 250 212
b) Operating and Maintenance Only
201 125 52
202 175 69
203 250 97
204 400 154
205 700 260
206 1000 363
c) Operating Only

301 125 52
302 175 69
303 250 97
304 400 154
305 700 260

EFFECTIVE: JUNE 10, 2016

$/Mo.

$10.67
12.92

3.63

$/Mo.

$9.98
11.82
10.69
12.48
14.69
19.85
24.74
17.63

$8.81
7.72
8.79
10.92
14.90
18.76

$1.94
2.56
3.63
5.76
9.74

Other

Other

Continuous
Operation



NOVA SCOTIA POWER INCORPORATED

DISTRIBUTION TARIFF RATES*

306 1000 363 13.60
?3) FLUORESCENT
Number of
Rate Code Bulb Length Bulbs/Unit kWh/Mo.
a) Operating, Maintenance and Capital (Full Charge)
110 24 2 30
111 48 2 85
112 72 2 116
113 72 4 222
114 96 1 47
115 72 1 60
116 48 4 166
b) Operating and Maintenance Only
213 72 4 222
214 96 1 47
215 72 1 60
216 48 4 166
217 48 1 49
218 48 2 85
c) Operating Only
330 35 4 47

EFFECTIVE: JUNE 10, 2016

$/Mo.

13.87
16.18
17.82
22.90
15.03
15.14
19.80

$18.60
12.06
12.56
16.55
12.13
13.49

1.75

Other



NOVA SCOTIA POWER INCORPORATED

DISTRIBUTION TARIFF RATES*

“) FLUORESCENT CROSSWALK

a) Continuous Burning - Operating Only

117 72 4 486 $8.30
118 24 2 66 1.12
119 48 4 364 6.24
120 96 2 254 4.35
150 96 4 613 10.48
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DISTRIBUTION TARIFF RATES*

4) FLUORESCENT CROSSWALK (cont.)

b) Photocell Operation - Operating Only
310 24 2
311 48 4
312 72 2
313 72 4
314 96 1
315 72 1
350 96 4

) LOW PRESSURE SODIUM

Rate Code Watts kWh/Mo.
a) Operating, Maintenance and Capital (Full Charge)
130 135 60
131 180 80
132 90 45
b) Operating and Maintenance Only
231 180 80
c) Operating Only
331 180 80
(6) HIGH PRESSURE SODIUM
a) Operating, Maintenance and Capital (Full Charge)
121 250 100
122 400 150
123 70 32
124 100 45
125 150 65
126 100 99

EFFECTIVE: JUNE 10, 2016

30
166
116
222
47
60
280

$/Mo.

$23.51

26.85

22.94

18.47

3.00

$12.12

14.11
9.37
9.88

10.81

15.03

$1.13
6.24
4.36
8.29
1.75
2.25
10.50

Other

Continuous Operation



NOVA SCOTIA POWER INCORPORATED

DISTRIBUTION TARIFF RATES*

(6) HIGH PRESSURE SODIUM (cont’d)

Rate Code Watts
b) Operating and Maintenance Only
221 250
222 70
223 100
224 150

c) Operating Only

321 250
322 70
323 100
324 150
326 400
327 500
328 1000
329 1500

@) METALLIC ADDITIVE

a)

140
141
142
143
144

b)

341
342
343
344
345
346

Operating, Maintenance and Capital (Full Charge)

kWh/Mo.

100
32
45
65

100
32
45
65

150
183
363
500

400
1000
250
150
100

Operating Only

1000
400
250
175
150
100
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150
360
100
67
50

360
150
100
75
67
50

$/Mo.

$8.91
6.35
6.84

7.59

$3.75
1.19
1.68
2.43

5.62
6.86
13.61
18.73

$17.68
31.42
19.87
18.62
17.99

$13.48
5.62
3.75
2.81
2.50
1.87

Other



NOVA SCOTIA POWER INCORPORATED

DISTRIBUTION TARIFF RATES*

(8) LIGHT EMITTING DIODE (LED) LESS THAN 30 WATTS FOR TRAFFIC CONTROL

SIGNALS ONLY

Rate Code $/Mo. Other

530 $0.06 Non — Continuous
531 $0.09 Continuous

(9) LIGHT EMITTING DIODE (LED) — Operating Only

Rate Code Watts kWh/Mo. $/Mo.
532 44 15 $0.56
533 66 22 0.82
534 88 29 1.09
535 92 31 1.16
536 105 35 1.31
537 170 57 2.13
539 110 37 1.39
540 65 22 0.82
541 55 18 0.67
542 83 28 1.05
543 48 16 0.60
544 72 24 0.90

(10) INTERIM LIGHT EMITTING DIODE (LED) — Operating & Capital Only"

Rate Code Watts kWh/Mo. $/Mo. Other
615 44 15 $7.74

616 55 18 7.85

623 28 9 7.52

624 50 17 7.82

625 72 24 8.08

626 100 33 8.42

627 200 67 9.69

* While fixture maintenance costs associated with LED streetlights may occur, this component is currently not reflected
in the rates.
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ENERGY BALANCING SERVICE TARIFF
Renewable to Retail

ENERGY BALANCING SERVICE

The Energy Balancing Service is a supplemental generation service provided to Licenced Retail
Suppliers (LRS) in respect of the Licenced Retail Supplier’s RtR Customers utilizing the production
from renewable low-impact generators. The service consists of delivery of complementary energy
to RtR Customers and reception of surplus generation from qualifying generators. The service is
required to be taken in conjunction with Standby Service under the Standby Service Tariff so that
the reliability of service to RtR Customers is equivalent to that provided under Bundled Service.
For the purposes of this Energy Balancing Service Tariff, hourly LRS load in excess of generation
1s defined as top-up energy and hourly generation in excess of LRS load is defined as spill energy.

All capitalized terms herein shall, unless otherwise defined herein, have the meanings ascribed
thereto in the LRS Terms and Conditions.

AVAILABILITY

This Energy Balancing Service Tariff is applicable to the LRS in order to facilitate the purchase of
renewable low-impact electricity by RtR Customers.

This Energy Balancing Service Tariff is provided under the following terms and conditions:

(D The LRS must have a valid LRS Participation Agreement executed with NS Power; and
2) The LRS must be providing service to RtR Customers.

APPLICABILITY

(1) An LRS taking service under this Energy Balancing Service Tariff shall also take service
under the OATT, the Standby Service Tariff, and the Renewable to Retail Market Transition
Tariff.

2) The service under this Energy Balancing Service Tariff is based on metered energy
quantities, and is independent of the LRS’s forecasts. OATT Schedule 4 is not applicable,
but the Generation Forecasting Service under Schedule 4A of the OATT is applicable.

3) The hourly top-up and spill quantities are determined at the delivery point from the
transmission system. The hourly top-up quantity equals the excess in each hour, if positive,
of the LRS’s aggregate customer load adjusted by the addition of distribution losses over
the aggregate renewable low impact electricity supplied by the LRS or its contracted
generation adjusted by the deduction of transmission losses. The hourly spill quantity
equals the excess in each hour, if positive, of the aggregate renewable low impact electricity
supplied by the LRS or its contracted generation adjusted by the deduction of transmission
locational losses, as applicable to the geographic zone in which the generating facility is
interconnected, over its aggregate customer load adjusted by the addition of distribution
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losses. The locational loss values will be published by the NS Power System Operator. The
aggregate hourly load quantities are determined in accordance with the applicable
provisions in the LRS Terms and Conditions.

4) To qualify for this service, the LRS must ensure that the imbalance between low impact
renewable generation and energy consumption over the established compliance period
conforms to Section 10 of the Board Electricity Retailers Regulations (Nova Scotia) enacted
under the Act.

(&) Maximum Spill Capacity must be approved by NS Power prior to commencement of service
and will be limited to a level agreed as being required to provide the contracted annual
amount of participating LRS energy. Spill capacity will be reviewed annually and will
include the LRS’ proposal to mitigate it on a going forward basis. If NS Power is not
satisfied with the LRS’ proposal, it may impose a limit on hourly production of the LRS’s
generation portfolio.

ADMINISTRATION CHARGE

The monthly administration charge is applicable to each LRS and is set annually according to the
following formula:

Monthly charge = forecast annual administration costs
forecast number of LRS’s subscribed *12

This charge will be $1,053.03 per month.

ENERGY CHARGE
Energy charge for top-up service is made up of the following two components:

(D Annually adjusted fuel cost component based on NS Power’s incremental cost of serving
the LRS’s forecasted incremental top-up load.

2) Fixed cost adder reflective of fixed cost energy-related generation costs.

Energy Charge Components Cents per kWh

Fuel Cost 4.239
Fixed Cost Adder 3.168
Total 7.407

The charge is applicable to top-up energy consumed in each hour.
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ENERGY CREDIT

4.239 cents per kilowatt hour

The Energy Credit for spill service is set annually and is applicable to spilled energy in each hour.
MINIMUM MONTHLY CHARGE

The minimum monthly charge will be the administration charge

SPECIAL CONDITIONS

(1) NS Power reserves the right to have a separate service agreement, if in the opinion of NS
Power issues not specifically set out herein, must be addressed for the ongoing benefit of
NS Power and its customers.

2) The LRS’s RtR Customers and generators will make all necessary arrangements to ensure
that their generation and load do not unduly deteriorate the integrity of the power supply
system, either by its design and/or operation. These specific requirements shall be stipulated
by way of a written operating agreement.

3) In assessing issues which might unduly affect the integrity of the power supply system the
following would be considered: reliability, harmonic voltage and current levels, voltage
flicker, unbalance, rate of change in load levels, stability, fault levels and other related
conditions.

(4)  Nothing contained in this Energy Balancing Service Tariff or any service agreement shall
be construed as affecting or in any way limiting the right of NS Power to make application
to the Nova Scotia Utility and Review Board for a change in any rates, terms and conditions,
charges, classification of service, service agreement, rule or regulation, including, without
limitation, the rates, charge or terms and conditions contained in this Energy Balancing
Service Tariff, the Standby Service Tariff or the Renewable to Retail Market Transition
Tariff.
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STANDBY SERVICE TARIFF
Renewable to Retail

STANDBY SERVICE
Standby Service is a supplemental generation capacity service provided to Licenced Retail
Suppliers (LRS). The service is provided in combination with Energy Balancing Service under the
Energy Balancing Service Tariff. The service has two components:
Capacity adequacy service — fulfillment of the LRS’s obligation to provide or pay for its
share of firm capacity required to meet adequacy standards of the Nova Scotia electricity
system arising from forced and unforced generation outages. Energy delivered during
generation outages will be billed under the Energy Balancing Service Tariff.

Top-up capacity service — provision of capacity to support energy delivery through the
Energy Balancing Service in respect of imbalance between load and generation.

All capitalized terms herein shall, unless otherwise defined herein, have the meanings ascribed
thereto in the LRS Terms and Conditions.
AVAILABILITY

This Standby Service Tariff is applicable to the LRS to facilitate the purchase of renewable low-
impact electricity by RtR Customers.

This Standby Service Tariff is provided under the following terms and conditions:
) The LRS must have a valid LRS Participation Agreement executed with NS Power; and.

2) The LRS must be providing service to RtR Customers.

APPLICABILITY

(1) An LRS taking service under this Standby Service Tariff shall also take service under Open
Access Transmission Tariff (OATT), the Energy Balancing Service Tariff and the
Renewable to Retail Market Transition Tariff.

(2) The service under this Standby Service Tariff is complementary to the generation ancillary
services to the Renewable to Retail market under OATT.

(3) The aggregate hourly load quantities are determined at the delivery point from the
transmission system, inclusive of distribution system losses, in accordance with the
provisions of the LRS Terms and Conditions.

(4) This service is applicable to firm load only.
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ADMINISTRATION CHARGE

The monthly administration charge is applicable to each LRS and is set annually according to the
following formula:

Monthly charge = forecast annual administration costs
forecast number of LRS’s subscribed *12

This charge will be $1,053.03 per month.

DEMAND CHARGE

$5.141 per month, per kilowatt (kW) of monthly standby contract demand.

MINIMUM MONTHLY CHARGE

The minimum monthly charge will be the administration charge.

DETERMINATION OF MONTHLY STANDBY CONTRACT DEMAND

Monthly Standby Contract Demand (MSCD) in kW is determined using the following formula:
MSCD = LWPFD — min (LWPFD, (3., CCi * GCi)/(1+PR))

Where :

LWPFD is LRS Winter Peak Firm Demand in respect of each billing month calculated as
follows:

LWPFD = ¥X , (CMPFDi » CMDAFi)

“k” is the number of otherwise applicable bundled service rate classes to RtR customers
of LRS.

“CMPFDi” is hourly kW Class Monthly Peak Firm Demand of the LRS firm load in each
tariff class at the time of system coincident firm load peak in each month at transmission
delivery points (i.e. inclusive of distribution system losses). The CMPFD for the unmetered
customer class shall be determined by use of research based class load profile data.
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“CMDAF1” is the Class Monthly Demand Adjustment Factor applicable to each class as set

out below:

Classes Jan, Feb, Dec |Mar, Apr May, June Jul, Aug, Sep |Oct, Nov
Domestic 1.00 1.27 1.67 2.17 1.47
Small General 1.00 1.21 1.32 1.09 1.28
General 1.00 1.12 1.32 1.05 1.19
Large General 1.00 1.05 1.04 0.78 0.99
Small Industrial 1.00 1.06 1.01 0.94 1.00
Medium Industrial ~ [1.00 1.14 1.08 1.01 II.OZ
Large Industrial Firm [1.00 1.10 1.03 0.89 1.09
Unmetered 1.00 8.24 7.90 7.68 2.28

“PR” 1s Planning Reserve (%) (based on Northeast Power Coordinating Council planning
criteria, i.e., 20% or as updated)

“CCi” 1s a capacity contribution factor of LRS’ generator to NS Power’s system peak as
determined by NS Power. The capacity contribution factor may be the subject of periodic
adjustment if operating conditions of the generator, such as a prolonged deration, depart
from those assumed by NS Power.

“GCi” is the generator capacity dedicated to serving LRS load.

“n” 1s the total number of LRS’ generators including those under contract.

SPECIAL CONDITIONS

(I) NS Power reserves the right to have a separate service agreement, if in the opinion of NS
Power issues not specifically set out herein, must be addressed for the ongoing benefit of
NS Power and its customers.

2) The LRS’s RtR Customers and generators will make all necessary arrangements to ensure
that their generation and load do not unduly deteriorate the integrity of the power supply
system, either by its design or operation. These specific requirements shall be stipulated by
way of a written operating agreement.

3) In assessing issues which might unduly affect the integrity of the power supply system the
following would be considered: reliability, harmonic voltage and current levels, voltage
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flicker, unbalance, rate of change in load levels, stability, fault levels and other related
conditions.

“4) Nothing contained in this Standby Service Tariff or any service agreement shall be
construed as affecting or in any way limiting the right of NS Power to make application to
the Nova Scotia Utility and Review Board for a change in any rates, terms and conditions,
charges, classification of service, service agreement, rule or regulation, including, without
limitation, the rates, charge or terms and conditions contained in this Standby Service Tariff,
the Energy Balancing Service Tariff or the Renewable to Retail Market Transition Tariff.
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RENEWABLE TO RETAIL MARKET TRANSITION TARIFF
Renewable to Retail

PURPOSE

Pursuant to Section 3G(2) of the Electricity Act (Nova Scotia), this Renewable to Retail Market
Transition Tariff (RTT) is designed to recover from Licenced Retail Suppliers (LRS) NS Power’s
embedded fixed costs and deferred costs, recovered through Bundled Service, which are not
otherwise recovered through other tariffs applicable to the LRS or its RtR Customers. For certainty,
for the purposes of this RTT, NS Power’s embedded fixed costs include, but are not limited to,
generation related fixed costs (e.g. depreciation, cost of financing including return on common
equity, income tax and OM&G). Deferred costs of NS Power are those costs approved by the Nova
Scotia Utility and Review Board (Board) for recovery by NS Power from customers at a future date.

All capitalized terms herein shall, unless otherwise defined herein, have the meanings ascribed
thereto in the LRS Terms and Conditions.

APPLICABILITY

1. The RTT is applicable to the LRS, and is in addition to (and not in substitution of) any
charges owing by the LRS to NS Power under the Open Access Transmission Tariff
(OATT), the Standby Service Tariff or the Energy Balancing Service Tariff.

2. The RTT employs certain usage determinants and rate components applicable under both
the Standby Service Tariff and the Energy Balancing Service Tariff.

3. Energy Charges and Demand Charges (both as set out below) under this RTT include
provision for mitigation in respect of forecasted NS Power savings enabled by the LRS’s
supply of electricity to its RtR Customers. The savings credits will be determined annually
on the basis of experience and will be applied on a prospective basis.

4. The Energy Charge under this RTT includes provision for annual adjustment on a
prospective basis to account for the forecasted difference between NS Power’s average
avoided cost by the LRS’s supply of electricity and its average system fuel cost. If the
average avoided cost exceeds the average system fuel cost, this adjustment will be a
reduction in the Energy Charge; if the average avoided cost is less than the average system
fuel cost, this adjustment will be an addition to the Energy Charge.

5. An LRS taking service under this RTT shall also take service under the OATT, the Standby
Service Tariff, and the Energy Balancing Service Tariff.
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ENERGY CHARGE

Energy charge is made up of the following components:

Cents per

Energy Charge Components kWh

Fixed Cost Adder from Energy Balancing Service Tariff 3.168
2014 Cost of Service Earnings Adjustment (0.780)
Prior Period Actual Earnings Adjustment (0.133)
Annually Adjusted Energy Savings Credit 0.000
Annual Energy Cost Adjustment 1.543
Total 3.798

The Energy Charge is applicable to the LRS’s monthly displaced energy on NS Power’s generation
system, defined as the total monthly LRS load, including distribution losses, minus the total
monthly LRS top-up quantity as determined under the Energy Balancing Service Tariff for that
LRS.

DEMAND CHARGE

Demand Charge is made up of two components:

Dollars per
Demand Charge Components kW
Demand Charge from Standby Service Tariff $5.141
Annually Adjusted Demand Savings Credit $0.000
Total $5.141

The Demand Charge is applicable to the LRS’s monthly displaced demand on NS Power’s system
determined as the difference between Winter Peak Firm Demand, in respect of the monthly bill of
the LRS, and Monthly Standby Contract Demand, both as determined under the Standby Service
Tariff for that LRS. For greater certainty, Winter Peak Firm Demand and Monthly Standby
Contract Demand are as set out in the Standby Service Tariff.

SPECIAL CONDITIONS

(1) Nothing contained in this RTT or any service agreement shall be construed as affecting or
in any way limiting the right of NS Power to make application to the Board for a change in
any rates, terms and conditions, charges, classification of service, service agreement, rule
or regulation, including, without limitation, the rates, charge or terms and conditions
contained in this RTT, the Standby Service Tariff or the Energy Balancing Service Tariff.
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LRS Participation Agreement (“Agreement”)

THIS LRS PARTICIPATION AGREEMENT (“Agreement”) dated this day of

, 20__ (“Effective Date”)

BETWEEN:

[Name of Licenced Retail Supplier],
(hereinafter referred to as the “Licenced Retail Supplier” or “LRS”)
-and-

Nova Scotia Power Incorporated, a body corporate organized under the laws of
the Province of Nova Scotia.

(hereinafter referred to as “NS Power”)

(individually a “Party”, together the “Parties”)

RECITALS:

A.

The LRS has been issued a valid Retail Supplier Licence by the Board under the
Electricity Act (Nova Scotia) dated [insert date] and bearing licence number
[insert licence number]; and

The LRS wishes to sell renewable low-impact electricity, generated within the
Province, to RtR Customers in accordance with the Act and the regulations made
thereunder; and

The LRS Terms and Conditions approved by the Board are to have the effect of a
contract between LRS and NS Power by virtue of the execution of an LRS
Participation Agreement of which the LRS Terms and Conditions are deemed to
form a part;

The LRS and NS Power wish to enter into this LRS Participation Agreement to
satisfy the condition contained in the LRS Terms and Conditions that an LRS
Participation Agreement be executed in order for the LRS to be eligible for LRS
Tariffed Services from NS Power.

NOW THEREFORE, in consideration of the mutual covenants in this Agreement and of
other good and valuable consideration, the receipt and adequacy of which is hereby
acknowledged, the Parties agree as follows:
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ARTICLE 1
LRS PARTICIPATION TERMS AND CONDITIONS
1.1 Paramountcy: In the event of any inconsistency between the terms of this

1.2

1.3

1.4

2.1

2.2

3.1

Agreement and the LRS Terms and Conditions, the LRS Terms and Conditions
shall prevail to the extent of the inconsistency. The LRS Terms and Conditions are
published on NS Power’s website at: http//xxxx.xx.[NTD Insert when address is
known]

Definitions: All capitalized terms utilized in this Agreement shall, unless otherwise
defined herein, have the meanings ascribed thereto in the LRS Terms and
Conditions.

Recitals: The recitals shall form an integral part of this Agreement.

Headings: The division of this Agreement into articles and sections and the
insertion of headings are for convenience of reference only and shall not affect the
interpretation of this Agreement, nor shall they be construed as indicating that all
of the provisions of this Agreement relating to any particular topic are to be found
in any particular article, section, subsection, clause or provision.

ARTICLE 2
COMPLIANCE WITH LRS TERMS AND CONDITIONS

This Agreement is subject to the Board approved LRS Terms and Conditions, as
amended from time to time. The LRS Terms and Conditions are deemed to form
a part of this Agreement and is hereby incorporated into this Agreement. For
certainty, any reference to “Agreement” includes the LRS Terms and Conditions.

Each Party acknowledges that it has received a copy of the LRS Terms and
Conditions, has reviewed and understands the LRS Terms and Conditions and
agrees to be bound by the LRS Terms and Conditions and any amendments
thereto. Each Party agrees to comply with the LRS Terms and Conditions.

ARTICLE 3
QUALIFICATION FOR LRS TARIFFED SERVICES
The LRS warrants and agrees that all conditions and prerequisites for the LRS to
be eligible for LRS Tariffed Services as set out in the Act and the LRS Terms and

Conditions have been met as of the date of this Agreement and will continue to be
met at all times during the term of this Agreement.
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3.2

4.1

5.1

6.1

The LRS acknowledges and agrees that subscription by LRS to each of the Energy
Balancing Service Tariff, Standby Service Tariff, Renewable to Retail Market
Transition Tariff and the Open Access Transmission Tariff by the LRS is
compulsory. For certainty, the LRS shall not be entitled to receive one or more of
the individual LRS Tariffed Services without agreeing to accept and receive all of
the LRS Tariffed Services.

ARTICLE 4
CREDIT ASSURANCE REQUIREMENTS

The LRS shall provide NS Power with, and shall maintain Credit Assurance for the
performance of its obligations in accordance with Article 18 of the LRS Terms and
Conditions.

ARTICLE 5

DEFAULTS AND REMEDIES

The LRS acknowledges the rights and obligations of NS Power and the LRS

should either party default in the performance of its obligations under this
Agreement, as set out in the LRS Terms and Conditions.

ARTICLE 6
REPRESENTATIONS AND WARRANTIES
Representations and Warranties of LRS: The LRS hereby represents and
warrants as follows to NS Power and acknowledges and confirms that NS Power

is relying on such representations and warranties without independent inquiry:

(a) itis a [form of business organization] duly [incorporated/formed/registered]
and existing under the laws of [location];

(b) it has all the necessary corporate power to enter into and perform its
obligations under this Agreement;

(c)  the execution, delivery and performance of this Agreement by it has been
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6.2

6.3

(d)

(e)

(f)

duly authorized by all necessary corporate action;

the individual(s) executing this Agreement, and any document in connection
herewith, on behalf of the LRS have been duly authorized to execute this
Agreement and have the full power and authority to bind the LRS;

this Agreement constitutes a legal and binding obligation on the LRS,
enforceable against the LRS in accordance with its terms; and

it holds all permits, licences and other authorizations that may be necessary
to enable it to carry on the business and perform the functions and
obligations of an LRS as described in the Act and in this Agreement.

Representations and Warranties of NS Power: NS Power hereby represents
and warrants as follows to the LRS and acknowledges and confirms that the LRS
is relying on such representations and warranties without independent inquiry:

(a)

(b)

(c)

(d)

(e)

it is a body corporate duly organized and existing under the laws of the
Province of Nova Scotia;

it has all the necessary corporate power to enter into and perform its
obligations under this Agreement;

the execution, delivery and performance of this Agreement by it has been
duly authorized by all necessary corporate action;

the individual(s) executing this Agreement, and any document in connection
herewith, on behalf of NS Power have been duly authorized to execute this
Agreement and have the full power and authority to bind NS Power; and

this Agreement constitutes a legal and binding obligation on NS Power,
enforceable against NS Power in accordance with its terms.

Notification: Each Party shall promptly notify the other Party of any circumstance
that does or may result in any of the representations and warranties of such party
as set forth in this Agreement or the LRS Terms and Conditions becoming untrue
or inaccurate during the term of this Agreement. The LRS shall also promptly notify
NS Power of any events, circumstances or conditions that has, had or could have
the effect of resulting in the LRS no longer being qualified as an LRS.

ARTICLE 7
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7.1

7.2

7.3

7.4

7.5

7.6

7.7

7.8

MISCELLANEOUS

Amendment: No amendment of this Agreement shall be effective unless made
in writing and signed by the Parties.

Assignment: The LRS may not assign or transfer, whether absolutely, by way of
security or otherwise, all or any part of its rights or obligations under this Agreement
without the prior written consent of NS Power. For certainty, NS Power shall not
consent to an assignment of this Agreement by the LRS where the Board has not
permitted the transfer or assignment of the LRS’s Retailer Supplier Licence to the
assignee or the assignee does not otherwise holds a valid Retail Supplier Licence
issued by the Board.

Successors and Assigns: This Agreement shall enure to the benefit of, and be
binding on, the Parties and their respective heirs, administrators, executors,
successors and permitted assigns.

Further Assurances: Each Party shall promptly execute and deliver or cause to
be executed and delivered all further documents in connection with this Agreement
that the other Party may reasonably require for the purposes of giving effect to this
Agreement.

Confidentiality Obligations: Notwithstanding any term or condition of this
Agreement, if the Agreement is terminated, the LRS shall remain subject to any
confidentiality obligations with respect to all Confidential Information obtained by
or provided to the LRS while the LRS was a Party to the Agreement.

Ongoing Obligations: If the Agreement is terminated, the LRS shall remain
subject to and liable for all of its obligations and liabilities under this Agreement
that were incurred or arose prior to the date of termination, regardless of the date
on which any claim relating thereto may be made.

Waiver: A waiver of any default, breach or non-compliance under this Agreement
is not effective unless in writing and signed by the Party to be bound by the waiver.
No waiver will be inferred or implied by any failure to act or by the delay in acting
by a Party in respect of any default, breach or non-observance or by anything done
or omitted to be done by the other Party. The waiver by a Party of any default,
breach or non-compliance under this Agreement shall not operate as a waiver of
that Party’s rights under this Agreement in respect of any continuing or subsequent
default, breach or non-observance (whether of the same or any other nature).

Severability: Any provision of this Agreement that is invalid or unenforceable in
any jurisdiction shall, as to that jurisdiction, be ineffective to the extent of that
invalidity or unenforceability and shall be deemed severed from the remainder of
this Agreement, all without affecting the validity or enforceability of the remaining

EFFECTIVE: JUNE 10, 2016



LRS Participation Terms & Conditions
Appendix B

7.9

7.10

7.11

provisions of this Agreement or affecting the validity or enforceability of such
provision in any other jurisdiction.

Notices: Any notice, demand, consent, request or other communication required
or permitted to be given or made under this Agreement shall be given in writing
and must be given by personal delivery, registered mail or facsimile transmittal as
follows:

To NS Power: Nova Scotia Power Inc.
Attention: Corporate Secretary
Address: 1223 Lower Water Street
Halifax, NS B3J 3S8
Facsimile: (902) 428-6171

To LRS: LRS:
Address
Attention:
Facsimile:

or to such address, facsimile number, or individual as may be agreed between
the Parties in writing.

Governing Law: This Agreement shall be governed by and construed in
accordance with the laws of the Province of Nova Scotia and the federal laws of
Canada applicable therein.

Survival: Notwithstanding any provision to the contrary and for greater certainty,
Article 7 of this Agreement and Articles 3.2, 8, 9, 10.2, 10.3 14.5, 18 and 19.2 of
the LRS Terms and Conditions shall survive any termination of this Agreement
without limit as to time.
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7.13 Counterparts: This Agreement may be executed by the Parties hereto in
counterparts, each of which when so executed and delivered shall be deemed to
be an original and when taken together shall be deemed to be one and the same
instrument. The electronic delivery, including, without limitation, by email or
facsimile transmission, of any signed original of this Agreement shall be the same
as the delivery of an original.

IN WITNESS WHEREOF the Parties have, by their duly appointed and authorized
representatives, executed this Agreement effective as of the Effective Date.

[INSERT NAME OF LICENCED NOVA SCOTIA POWER
RETAIL SUPPLIER] INCORPORATED
Date: Date:
Signature: Signature:
Name: Name:
Title: Title:
Date:
Signature:
Name:
Title:
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1.0

1.1

DEFINITIONS

The following terms shall have the following meanings:

Act: The Electricity Act, S.N.S. 2004, c. 25, as amended from time to time.

Ancillary Services: Services that are necessary to support the transport of capacity and
energy from generation resources to loads while maintaining reliable operation of the

Transmission Provider's Transmission System in accordance with Good Utility Practice.

Billing Period: The time between two consecutive meter readings, or estimates, or a

combination thereof.

Board: Nova Scotia Utility and Review Board.

Bundled Service: Electrical service taken from NS Power under NS Power tariffs
approved by the Board. This takes the form of having generation, transmission,
distribution, Ancillary Services and all other items associated with the provision of such
service blended or bundled within the rate. For certainty, Bundled Service does not
include services taken from NS Power under the Distribution Tariff, the Energy
Balancing Service Tariff, the Standby Service Tariff or the Renewable to Retail Market

Transition Tariff,

Business Day: A Business Day is Monday to Friday, inclusive, excluding holidays. The

regular business hours on a Business Day are from 08:30 to 16:30 Atlantic Time.

Calendar Day: Any day including Saturday, Sunday or a holiday.
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Credit Assurance: Collateral in the form of cash, a Letter(s) of Credit, or other security

acceptable to NS Power.

Credit Rating: With respect to an entity, the lowest of the ratings then assigned to such
entity’s unsecured, senior long-term debt obligations (not supported by third party credit

enhancements), or issuer or general corporate rating.

Confidential Information: Information that is (a) designated as confidential in LRS
Terms and Conditions or LRS Participation Agreement; or (b) identified in writing as
confidential by the disclosing person at the time of disclosure. The following information
will not constitute Confidential Information: (i) information which is or becomes
generally available to the public other than as a result of a disclosure by NS Power; (ii)
information which was already known to NS Power on a non-confidential basis prior to
being furnished by the disclosing party; (iii) information which becomes available to NS
Power on a non-confidential basis from a source other than the disclosing party or a
representative of the disclosing party if such source was not subject to any prohibition
against transmitting the information to NS Power and was not bound by a confidentiality
agreement with the disclosing party; or (iv) information which was independently
developed by NS Power or its representatives without reference to the Confidential

Information.

Customer Information: Information including, but not limited to, the name, telephone
number, mailing address, e-mail address, service address, site contact name, site
contact telephone number and information regarding electricity consumption, class of

service and payment history of a Retail Customer or an RtR customer, as applicable.

DBRS: DBRS Limited or its successor.
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Demand Side Management (DSM) Recovery Charges: Costs of DSM programs that

NS Power is entitled to recover from RtR Customers

Distribution System: NS Power’s facilities and equipment (generally rated less than 69
kV) used to distribute electricity to ultimate usage points such as homes and industries
either directly from nearby generators or from interchanges from the Transmission

System.

Distribution System Access: The services provided by NS Power to the RtR Customer
under the Distribution Tariff to provide for the connection of the RtR Customer to the
Distribution System, but does not include the provision of electricity. These services are
comprised of delivery of electricity on the distribution system and related services
including connections, disconnections, line and service extensions, inspection services,
meter services, power restoration, meter reading, and customer service, all in accordance

with applicable NS Power Regulations.

Distribution Tariff: The NS Power distribution tariff approved by the Board which
provides for Distribution System Access by the RtR Customer receiving renewable low-

impact renewable electricity supplied by the LRS.

Distribution Tariff Rate Schedules: The rate schedules attached to the Distribution
Tariff which outline the pricing and availability provisions for Distribution System

Access.

DT Charges: Any and all charges or fees owing by the LRS’ RtR Customers to NS
Power under the Distribution Tariff, including applicable taxes. For certainty, the DT
Charges shall include:
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(a) All fees and charges for the provision of Distribution System Access;
(b)  Demand Side Management Recovery Charges; and
(c) Other items as may be approved by the Board.

Energy Balancing Service Tariff: A NS Power tariff, approved by the Board, which
provides supplementary generation service to Licenced Retail Suppliers for the delivery
of energy to RtR Customers and reception by NS Power of surplus generation from

qualifying generators through the LRS.

Good Utility Practice: Those practices, methods or acts (including but not limited to the
practices, methods and acts engaged in or approved by a significant portion of the electric
utility industry in North America) that at a particular time, in the exercise of reasonable
judgment, would have been expected to accomplish the desired result in a manner
consistent with regulations, reliability, safety, environmental protection, economy and
expedition as applied and practiced in the utility industry with respect to power

generation, delivery, purchase and sale.

Letter of Credit: One or more irrevocable, transferable standby letters of credit issued
by a Schedule 1 Canadian Chartered Bank with such bank having a Credit Rating of A
from S&P or DBRS or A2 from Moody’s (or other ratings agency acceptable to NS

Power), in a form and manner acceptable to NS Power.

Licenced Retail Supplier (LRS): A Retail Supplier who:
(a) holds a valid Retail Supplier Licence; and
(b) has a valid LRS Participation Agreement executed with NS Power.

For certainty, a Wholesale Customer is not a Licenced Retail Supplier.

EFFECTIVE: June 10, 2016 Page 7 of 44



O 0 3 O U A~ W =

N N N N N NN = e b e e e R e e
AN L AW NN = O VO 0NN RN = O

Load Settlement: The process used by NS Power to determine the aggregate
consumption of an LRS’s RtR Customers in each hour for the purpose of determining
charges for services under the Energy Balancing Service Tariff, Standby Service
Tariff,the Renewable to Retail Transition Tariff and for Transmission Services and

Ancillary Services under the OATT.

LRS Participation Agreement: The agreement (and any amendments or supplements
thereto) between a Licenced Retail Supplier and NS Power in the form attached hereto as

Appendix B, which incorporates the LRS Terms and Conditions.

LRS Terms and Conditions (LRS T&Cs): This term has the meaning set out in Section
2.0 herein.

LRS Tariffed Services: The services provided to the LRS by NS Power under the
Energy Balancing Service Tariff, the Standby Service Tariff, the OATT (including
Transmission Service and Ancillary Services) and the Renewable to Retail Transition
Tariff (RTT). For certainty, the LRS Tariffed Services exclude any services provided to
the RtR Customer by NS Power under the Distribution Tariff.

Market Participant: A person who has executed a wholesale market Participation
Agreement (as defined in the Nova Scotia Wholesale and Renewable to Retail Electricity
Market Rules Appendix 1A) with the NSPSO in accordance with the requirements of the
Nova Scotia Wholesale and Renewable to Retail Electricity Market Rules.

Moody’s: Moody’s Investors Services, Inc. or its successor.
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Nova Scotia Wholesale and Renewable to Retail Electricity Market Rules: The
Wholesale and Renewable to Retail Market Rules made by the Nova Scotia Department

of Energy as amended from time to time in accordance with section 2.4 of those rules.

NS Power: Nova Scotia Power Incorporated.

NS Power Regulations: NS Power Regulations approved by the Board pursuant to the
Public Utilities Act (Nova Scotia) as such regulations may be amended from time to time
with the approval of the Board.

NSPSO: NS Power System Operator.

Open Access Transmission Tariff (OATT): NS Power’s Open Access Transmission

Tariff, as approved by the Board.

Province: Province of Nova Scotia

Reasonable Efforts: With respect to an action required to be attempted or taken by a
party, efforts that are timely and consistent with Good Ultility Practice and are otherwise

substantially equivalent to those a party would use to protect its own interests.

Renewable low-impact electricity: This term has the same meaning as in the

Renewable Electricity Regulations (Nova Scotia).

Retail Customer: This term has the same meaning as under the Act. For certainty, a

customer of a municipal utility (as defined under the Act) is not a Retail Customer.
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Retail Supplier: This term has the same meaning as under the Act.

Retail Supplier Licence: A Retail Supplier licence issued by the Board in accordance
with the Act and regulations made thereunder which authorizes a person to sell renewable

low-impact electricity generated within the Province.

RtR Customer: A Retail Customer who is acquiring renewable low-impact electricity
from an LRS at an individual RtR Customer Premises and is not receiving Bundled

Service from NS Power at that RtR Customer Premises.

RtR Customer Contract: This term shall have the meaning set out in Section 9.1

herein.

RtR Customer Premises: A premises that is provided with electricity through a single

meter and, as the context requires, either:

(a) a complete building such as an office building, factory or house; or

(b) a part of a building such as a suite of offices in an office building or an apartment
in an apartment building, and in such cases the part of the building occupied must
be contiguous and include no space not controlled by the customer; or

(©) a group of buildings served by one electric service and at its discretion accepted

by NS Power as one RtR Customer for LRS billing purposes.

RtR Customer Transaction Request Application: A NS Power document in the form
attached hereto as Appendix A to be used by the LRS for the purpose of applying to NS

Power to accept and process RtR Customer transactions.
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Renewable to Retail Market Transition Tariff (RTT): The NS Power tariff approved
by the Board which provides for recovery from each LRS the amount of NS Power’s

fixed or embedded costs, including deferred costs.

S&P: The Standard & Poor’s Rating Group (a division of McGraw-Hill, Inc.) or its

SUCCESSOr.

Standby Service Tariff: A NS Power tariff, approved by the Board, which provides
supplemental generation capacity service to Licenced Retail Suppliers. The service has
two components: (1) capacity adequacy service required meeting adequacy standards of
the Nova Scotia electricity system; and (2) top-up capacity service associated with energy
delivery in respect of forced or unplanned outages of the Licenced Retail Supplier’s

contracted generation resources.

Transmission Provider: NS Power.

Transmission Services: The services obtained by Market Participants under the terms
and conditions of the OATT to access the Transmission System for the purpose of

transporting electric energy and Ancillary Services.

Transmission System: The facilities, generally rated at 69 kV and above, owned,
controlled or operated by the Transmission Provider that are used to provide transmission

service under the OATT.

Wholesale Customer: This term has the same meaning as under the Act.
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2.0

2.1

PURPOSE OF THE LRS TERMS AND CONDITIONS

These procedures and terms and conditions (collectively referred to as the “LRS Terms
and Conditions” or “LRS T&Cs”) are applicable to Licenced Retail Suppliers for the
purpose of enabling the supply of renewable low-impact electricity to RtR Customers in

accordance with the provisions of the Act and the regulations made thereunder.
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3.0

3.1

3.2

33

3.4

SCOPE AND APPLICABILITY OF THE LRS T&CS

These LRS T&Cs are applicable to an LRS who enters into an LRS Participation
Agreement with NS Power for provision of LRS Tariffed Services to the LRS.

The LRS T&Cs and are deemed to form part of the LRS Participation Agreement and
address, among other things, the procedures for RtR Customer transactions, metering,

Load Settlement and LRS billing.

An LRS is required to execute an LRS Participation Agreement with NS Power in order
for the LRS to be eligible for LRS Tariffed Services from NS Power. The LRS
Participation Agreement shall give contractual force to the LRS T&Cs with respect to the
relationship between NS Power and the LRS.

Distribution System Access under the Distribution Tariff is provided directly to the RtR
Customer by NS Power and is not included in the scope of the LRS Participation
Agreement.
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4.0

4.1

4.2

BOARD APPROVAL
The LRS T&Cs have been approved by the Board.

Nothing contained in the LRS T&Cs or the LRS Participation Agreement shall be
construed as affecting in any way the right of NS Power to unilaterally make application
to the Board for a change in any rates, procedures, rules or regulations, including, the
LRS T&Cs, the Energy Balancing Service Tariff, the Standby Service Tariff, the OATT,
the Renewable to Retail Market Transition Tariff or the Distribution Tariff.
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5.0

5.1

APPENDICES

For greater certainty, the following appendices are attached to and form part of the LRS
T&Cs:

(a) Appendix A: RtR Customer Transaction Request Application Form
(b)  Appendix B: LRS Participation Agreement.
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6.0

6.1

6.2

6.3

6.4

ELIGIBILITY OF THE LRS

Subject to the terms and conditions set out herein, an LRS shall be eligible for LRS
Tariffed Services from NS Power, if the following conditions are met to the satisfaction

of NS Power:

(a) LRS has a valid Retail Supplier Licence and provides NS Power with its unique

licence identification number;

(b) NS Power is in receipt of a valid LRS Participation Agreement duly executed by
the LRS and NS Power;

(c) LRS meets and adheres to the Credit Assurance requirements of NS Power as

described in Section 18 herein; and

(d)  LRS provides NS Power with confirmation that the LRS has been qualified by the
NSPSO as a Market Participant within the NS Power operating area.

NS Power shall have the right to terminate the LRS Participation Agreement and
discontinue the LRS Tariffed Services without liability or penalty if at any time the LRS
fails to satisfy any of the conditions set out in Section 6.1.

There shall be only one LRS in respect of an RtR Customer Premises at any given time.

There shall be only one (1) RtR Customer for an RtR Customer Premises at any given

time.
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7.0

7.1

LRS PARTICIPATION IN NS POWER TARIFFS

The LRS shall subscribe to all of the LRS Tariffed Services. For certainty, the LRS shall
not be entitled to receive one or more of the individual LRS Tariffed Services without

accepting and receiving all of the LRS Tariffed Services in the aggregate.
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14
15
16
17
18
19
20
21
22
23
24
25
26

8.0

8.1

LRS RESPONSIBILITIES

The LRS shall be responsible for:

(@)

(b)

(©)

(d)

(e)

®

(2

the procurement of electricity from qualified low-impact renewable electricity

generators;

acquiring the services delivered under, and remaining in compliance with, the
OATT, Energy Balancing Service Tariff, Standby Service Tariff and the

Renewable to Retail Market Transition Tariff;

payment to NS Power of all fees and charges for the LRS Tariffed Services;

payment to NS Power of all DT charges applicable to the LRS’s RtR

Customer(s);

adhering to the Credit Assurance requirements of NS Power as described in

Section 18;

obtaining and providing the RtR Customer’s written consent, in a form acceptable
to NS Power, in support of any transaction requests submitted to NS Power on

behalf of the RtR Customer;

obtaining any consents from the RtR Customer required by NS Power with

respect to the use or disclosure of Customer Information;
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8.2

8.3

(h)

®

0

(k)

D

providing NS Power, in a timely manner, with up-to-date RtR Customer

Information for all RtR Customers served by the LRS;

acting as the point of contact for RtR Customers served by the LRS on all matters

related to billing and collection of accounts;

ensuring that the LRS’s RtR Customers are aware of the terms and conditions of
any NS Power tariff to which the LRS subscribes that may affect the RtR

Customer;

ensuring that the RtR Customers are aware of their responsibilities under the NS

Power Regulations; and

notifying NS Power of the discontinuance of service to any RtR Customer by the

LRS.

The LRS shall adhere to and comply with the requirements of the applicable NS Power

Regulations identified herein.

The LRS shall adhere to and comply with Board Electricity Retailers Regulations (Nova

Scotia) and the Code of Conduct for the sale of Renewable Low-Impact Electricity Sales

in Nova Scotia.
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9.0

9.1

92

93

9.4

9.5

LRS ARRANGEMENTS WITH RTR CUSTOMERS

The LRS shall enter into a contract with each of its RtR Customer(s) with respect to any
sale of renewable low-impact electricity by the LRS to such RtR Customer (“RtR

Customer Contract”).

NS Power shall not be responsible for monitoring, reviewing or enforcing the RtR

Customer Contract(s).

NS Power shall not be liable for any loss, damages, cost, injury, expense or other
liability, whether direct, indirect, consequential or special in nature, howsoever caused, as
a result of any breach of an RtR Customer Contract by either the LRS or the RtR

Customer.

The LRS shall ensure that each RtR Customer Contract contains a statement to the effect
that NS Power shall not be liable in damages to the RtR Customer in respect of any
breach of the RtR Customer Contract by the LRS or for any delay, interruption or other
partial or complete failure in the supply of electricity to the RtR Customer.

The LRS shall defend, protect, release, indemnify, keep indemnified and shall hold NS
Power harmless from and against and be liable to NS Power for any and all damages,
losses, claims or expenses which NS Power may at any time sustain or incur to the extent
arising, directly or indirectly, from (i) any acts or omissions of the LRS or any agent,
employee, of the LRS or person acting on behalf of any of them; and (b) any claims by a
third party, including an RtR Customer, arising out of a breach of the RtR Customer

Contract.
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9.6

9.7

The LRS shall ensure that each RtR Customer Contract contains an acknowledgement
from the RtR Customer that the RtR Customer will revert to NS Power’s Bundled Service
upon discontinuance of LRS Tariffed Service and the termination of the LRS
Participation Agreement unless an RtR Customer Transaction Request Application has
submitted by an alternate LRS on behalf of the RtR Customer to NS Power nominating

an alternate LRS.

Any assignment, sale or transfer of an RtR Customer Contract by an LRS shall not be
effective until the LRS has submitted and NS Power has accepted an RtR Customer
Transaction Request Application for the applicable RtR Customer.
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10.0 NS POWER RESPONSIBILITIES

10.1

NS Power shall be responsible for:

(@

(b)

©

(d)

(e)

®

€

(h)

processing all RtR Customer Transaction Request Applications submitted by an

LRS in accordance with Section 11;
provision of the services delivered under the OATT, Energy Balancing Service

Tariff, Standby Service Tariff and the Renewable to Retail Market Transition
Tariff to the LRS;

provision of Distribution System Access to applicable RtR Customers;
providing metering services;

performing Load Settlement for each LRS;

issuing invoices to the LRS;

maintaining Customer Information for all customer sites as necessary to perform

Load Settlement;

maintaining Customer Information as it is supplied and updated by the RtR

Customer; and

acting as the point of contact for RtR Customers for matters related to the

provision of Distribution Access Service.
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10.2

10.2.1

10.3

10.3.1

10.3.2

Interruption of LRS Tariffed Services

NS Power shall have the right to suspend or interrupt the delivery of Distribution System
Access or any or all of the LRS Tariffed Services for the purpose of safeguarding life or
property, for making repairs, changes, renewals, improvements or replacements to the
Transmission System or Distribution System provided NS Power shall make Reasonable
Efforts to ensure all such interruptions or suspensions are of a minimum duration
consistent with the exigencies of the case. Further, provided, however, any such
interruption or suspensions shall not release the LRS from its obligation to pay all
charges pursuant to any NS Power tariffs applicable to the LRS Tariffed Services, or
otherwise owing to NS Power under the LRS T&Cs, including the DT Charges, during

the period of any such suspensions.

Limitation of Liability

Notwithstanding any other provision herein, NS Power shall not be liable for any claim,
loss, cost, liability, actions, judgment, suit, proceeding, expense, disbursement or damage
whatsoever arising, either directly or indirectly, whether in contract or tort (including
negligence) or otherwise, from any interruptions, diversions, curtailments, suspension or
other procedures necessary to maintain the efficient and effective operation of either the
Distribution System or the Transmission System. This would include Distribution

System Access and any or all LRS Tariff Services provided by NS Power to the LRS.

Notwithstanding any other provision herein, and in addition to Sections 10.3.1, NS Power
shall not be liable for any claims, losses, costs, liabilities, obligations, actions, judgments,
suits, expenses, disbursements or damages of an LRS or its directors, officers or

employees whatsoever, whether in contract or in tort (including negligence) or any other
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10.3.3

legal theory, arising, directly or indirectly, out of any act or omission of NS Power in the
exercise of any power or obligation under the LRS T&Cs or any applicable tariff,
including the Distribution Tariff, the Energy Balancing Service Tariff, the Standby
Service Tariff, the OATT and the Renewable to Retail Transition, except to the extent
such claim, loss or damages results from the gross negligence or willful misconduct of

NS Power.

For the purposes of Section 10.3.2, an act or omission of NS Power effected in
compliance with the LRS T&Cs or the applicable tariffs shall be deemed not to constitute

willful misconduct or a negligent act or omission.

10.3.4 Notwithstanding any other provision herein or applicable law to the contrary, NS Power

shall not be liable to the LRS for:

(a) any indirect or consequential loss or incidental or special damages, including,

without limitation, any punitive or aggravated damages;

(b) any loss of profit, loss of contract, loss of opportunity or loss of goodwill; or

(©) damages for loss of use,

arising, directly or indirectly, with the performance or delivery of the LRS Tariff Services
or Distribution System Access, including, but not limited, to interruptions, diversions,
curtailments or suspensions of any of the LRS Tariffed Services or Distribution System
Access or from any acts or omissions of its employees or agents, and whether arising in

contract, indemnity, tort (including negligence) or any other legal theory.
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11.0 RTR CUSTOMER TRANSACTIONS

11.1

Prior to enrollment of a new RtR Customer or modifying the enrollment of an existing

RtR Customer, the LRS shall complete and submit to NS Power an RtR Customer

Transaction Request Application duly executed by the LRS and the applicant customer.

NS Power will review the RtR Customer Transaction Request Application and notify the

LRS upon its acceptance or rejection. For certainty, completed RtR Customer

Transaction Request Applications duly executed by the LRS and the applicable customer

shall be required for each of the following categories of transactions:

(@

(b)

(©)

(d)

(e)

®

(8

A request to enroll a current NS Power Bundled Service customer as an RtR

Customer of the LRS;

A request to enroll a Retail Customer, that is not currently an NS Power Bundled

Service customer, as an RtR Customer of the LRS;

A request for return of an LRS’s RtR Customer to NS Power’s Bundled Service;
A request, initiated by the LRS of record, to transfer an existing RtR Customer
from the current LRS to another LRS (Assignee), subject to the written
authorization of the Assignee;

A request to obtain Customer Information from NS Power;

Notification to NS Power of updated Customer Information; and

Such other service request types as determined by NS Power.
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11.2

11.3

11.4

11.5

The LRS shall provide complete Customer Information with each application for RtR

Customer enrollment or transfer.

NS Power reserves the right to refuse to accept an RtR Customer Transaction Request
Application for any Retail Customer who has outstanding debt payable to NS Power in

relation to previous electric service.

NS Power reserves the right to refuse to accept an RtR Customer Transaction Request
Application for any Retail Customer whose premises is physically connected to the
Transmission System until the Retail Customer has executed a separate operating
agreement with NS Power in a form satisfactory to NS Power. Such an operating
agreement will address operational issues including, but not limited to the following:
descriptions of facilities and delivery points, characteristics of supply, metering, load
balance, harmonics, right of way, right of access and general obligations of both the

transmission-connected Retail Customer and NS Power.

RtR Customer Transaction Request Applications will be processed based on the order in
which they are received by NS Power. NS Power will use Reasonable Efforts to process
each RtR Customer Transaction Request Application and complete the installation of
interval metering devices and communications equipment and services as necessary to
effect transfer of the RtR Customer to LRS supply within fourteen (14) Calendar Days of

receipt of the RtR Customer Transaction Request Application.
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11.6

11.7

11.8

11.9

Upon acceptance of an RtR Customer Transaction Request Application, NS Power will
notify the LRS and record the LRS as the LRS of record for the particular RtR Customer
Premises. If an RtR Customer Transaction Request Application is rejected, NS Power

will provide the LRS with the reason(s) for the rejection.

All indebtedness of the RtR Customer to NS Power in respect of any NS Power electrical
service supplied to the RtR Customer that is in arrears must be paid in full before NS
Power can accept the enrollment of the RtR Customer with the LRS or the transfer of the

RtR Customer to an alternate LRS.

Following acceptance of the Customer Transaction Request Application by NS Power,
the RtR Customer transactions will be effective for the period following the next meter

reading for the RtR Customer.

NS Power shall ensure that each distribution connected RtR Customer is provided with a

copy of the Distribution Tariff.
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12.0 LRS RTR CUSTOMER INFORMATION INQUIRIES

12.1 Provision of NS Power Customer Information to LRS

12.1.1 Subject to receipt of the consent of the Retail Customer, NS Power will provide Customer

Information to an LRS with which it has an executed LRS Participation Agreement.
12.1.2 An LRS with a fully executed LRS Participation Agreement with NS Power may request
Customer Information prior to the RtR Customer subscribing with the LRS provided the

RtR Customer has consented in writing to the disclosure of such information to the LRS.

12.1.3 The LRS shall initiate this request by submitting an RtR Customer Transaction Request
Application.

12.2  Provision of RtR Customer Information between the LRS and NS Power

12.2.1 The LRS shall notify NS Power promptly of any changes to the Customer Information.

12.2.2 Subject to any confidentiality, NS Power and the LRS shall each supply to the other data,

materials or other information that may be reasonably required in connection with the

performance of its obligations under the LRS T&Cs.
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13.0

13.1

13.1.1

13.1.2

13.1.3

METERING

Provision and Ownership

NS Power will install and seal all revenue class meters for the purpose of measuring the
output of the LRS’s generation resources and the RtR Customer’s load as necessary for
application of the applicable NS Power tariffs. Meter data from such meters will be used
for Load Settlement for the purpose of determining the charges for the LRS Tariffed
Services. The meters will also be used to determine charges for Distribution System

Access under the Distribution Tariff,

Interval meters with remote polling capability shall be installed for all RtR Customers.
NS Power will charge the costs of the supply and installation of metering devices and
communications equipment and services which are incremental to the metering
requirements applicable to NS Power’s Bundled Service. Metering for LRS generation
resources (whether owned or contracted) will be provided in accordance with the

applicable Generator Interconnection Agreement.

Meters and associated revenue metering equipment shall remain the property of NS

Power.

13.1.4 All revenue metering equipment installations shall meet the Electricity and Gas

Inspection Act regulations requirements in effect at the time.
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13.1.5 NS Power Regulations with respect to metering shall apply to metering of RtR Customer
loads for the purpose of billing the LRS for LRS Tariffed Services.

13.2  Meter Reading

13.2.1 NS Power shall use Reasonable Efforts to obtain a meter reading for each RtR Customer
Premises in accordance with NS Power’s meter reading cycle. If NS Power is unable to
obtain a meter reading, the amount of power and energy used by the RtR Customer in the

Billing Period shall be estimated by NS Power.

13.2.2 At the request of the LRS, NS Power shall use Reasonable Efforts to obtain an actual
meter reading at a time other than the regularly scheduled meter reading. NS Power will
charge the LRS for additional meter reading expense in accordance with NS Power

Regulation 7.1 - Schedule of Charges.

13.2.3 NS Power Regulations with respect to meter reading shall apply to metering of RtR
Customer loads for the purpose of billing the LRS for LRS Tariffed Services and DT
Charges.
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14.0

14.1

14.1.1

14.1.2

14.1.3

14.1.4

BILLING AND SETTLEMENT

Billing of RtR Customers

In order that the LRS may bill its RtR Customers for the sale of renewable low-impact
electricity, NS Power will provide the LRS with the metering data applicable to each of
the LRS’s RtR Customers.

All DT Charges will be calculated by NS Power using the RtR Customer’s meter
readings and the Distribution Tariff Rate Schedule applicable to the RtR Customer’s rate

class.

The LRS shall invoice the LRS’s RtR Customer for the DT Charges and consolidate such
charges and fees on the LRS’s invoice to the RtR Customer. The DT Charges shall not
be marked-up, added to, aggregated, bundled, unbundled, or otherwise altered by the
LRS. DT Charges related to special customer services will be itemized and provide the

total amount of the charge.

NS Power may, at its discretion, include fees for any special customer services provided
at the LRS’s or the RtR Customer’s request, pursuant to NS Power Regulation 7.1 -
Schedule of Charges.
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14.2

14.2.1

14.2.2

14.3

14.3.1

14.3.2

NS Power Settlement and Billing to LRS for Aggregated Charges

Charges for LRS Tariffed Services provided to the LRS shall be based on the aggregated
RtR Customer load and the LRS aggregate generation (whether owned or contracted).
The charge determinant shall be based on the aggregate energy and peak hourly
aggregate demand of an LRS’s RtR Customer loads in conjunction with the hourly
aggregate energy of the LRS generation (whether owned or contracted). NS Power will
invoice for each of the services provided to the LRS under the Energy Balancing Service
Tariff, Standby Service Tariff and the Renewable to Retail Transition Tariff in

accordance with the rates, terms and conditions set out in those tariffs.

NS Power will invoice the LRS for Transmission Services and associated Ancillary
Services in accordance with the rates, terms, riders and conditions set out in the OATT
and in accordance with the Nova Scotia Wholesale and Renewable to Retail Electricity

Market Rules and Procedures.

Settlement Methodology for Determining the Aggregated Charges

To determine the charges described in Section 14.2, NS Power shall determine the
aggregate load for each hour in the Billing Period for the total of all RtR Customers of
the LRS, and the aggregate output for each hour in the Billing Period of all RtR

generation serving the LRS.

To determine the aggregated LRS hourly load and generation profiles using interval
meters, NS Power will aggregate the individual meter interval readings for each hour in
the Billing Period. The aggregated hourly load and generation profiles will be used in the

settlement calculations.
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1 144 Determination of RtR Load Requirement at Transmission Voltage

14.4.1 Meter readings for distribution-connected RtR Customer loads will be adjusted for

distribution losses using established average annual rate class losses for the purpose of

2
3
4 Load Settlement for each of the LRS Tariffed Services which are applicable at the
5 transmission voltage level.
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14.5

14.5.1

14.5.2

14.5.3

14.5.4

14.5.5

NS Power Billing Procedure

Within a reasonable time after the first day of each month, NS Power shall submit an
invoice to the LRS for the charges for all LRS Tariffed Services received by the LRS
during the preceding month. Unless NS Power directs otherwise in writing, NS Power

will also invoice the LRS for the DT Charges.

LRS agrees to pay NS Power in full for the DT Charges in the manner set out herein and
the LRS shall have the right to seek reimbursement from its applicable RtR Customers
for such DT Charges.

The LRS shall be liable to NS Power for payment of the full amount of any and all DT
Charges applicable to the LRS’s RtR Customers invoiced by NS Power, notwithstanding
the ability of the LRS to obtain payment of such amounts from its RtR Customers. Non-
payment of the DT Charges by an LRS’s RtR Customer shall not constitute a valid
defence for non-payment by the LRS to NS Power.

The LRS shall consolidate the DT Charges on the LRS’s invoice to the RtR Customer;
provided, however, the DT Charges shall not be marked-up, added to, aggregated,
bundled, unbundled, or otherwise altered by the LRS.

Unless, NS Power directs otherwise in writing, the LRS shall be responsible for the
collection of all DT Charges owing by its RtR Customers. LRS shall at all times
indemnify, defend, and save NS Power harmless from and against any and all damages,
losses, claims, costs, liabilities, actions, judgments, suits, proceedings, expenses or
disbursement whatsoever arising out of, either directly or indirectly, whether in contract
or tort (including negligence) or otherwise, the collection of DT Charges by the LRS, its

employees or its agents.
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14.5.6

14.5.7

14.5.8

14.6

14.6.1

All invoices issued by NS Power, including an invoice for the DT Charges, shall be paid
by the LRS to NS Power in full within twenty (20) Calendar Days of the billing date. All
payments shall be made in immediately available funds payable to NS Power. Invoiced
amounts which are not paid by the LRS within twenty (20) Calendar Days after the

billing date shall be subject to an interest charge as set forth in Section 14.6.

Each invoice shall state the period to which the invoice applies and describe the services
provided. The amount due within the twenty (20) day period set out in Section 14.5.6
and the effective date of the interest charge shall be clearly shown on the invoice. Where
practicable, NS Power will address credits and payment obligations due under any tariff

on the same invoice through netting, including interest payments or credits.

Unless otherwise expressly stated, all references in the tariffs, a settlement statement or

an invoice to a monetary amount shall be expressed in Canadian dollars.

Interest on Unpaid Balances

Interest on any unpaid amounts (including amounts placed in escrow) shall be calculated
in accordance with the methodology specified in NS Power Regulation 5.4. When
payments are made by mail, invoices shall be considered as paid on time if the envelope

is postmarked on or before the last date for net payment.
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15.0

15.1

15.2

DEFAULT FOR NON-PAYMENT

In the event a Licenced Retail Supplier fails, for any reason other than a billing dispute as
described below, to make payment to NS Power on or before the due date as described in
Section 14.5.6, and such failure of payment is not corrected within thirty (30) Calendar
Days after NS Power notifies the LRS to cure such failure, a default by the LRS shall be
deemed to exist. Upon the occurrence of such a default by the LRS, NS Power may
discontinue the LRS Tariffed Services and terminate the LRS Participation Agreement
without any liability or responsibility whatsoever, except for obligations arising prior to

the date of termination.

In the event of a billing dispute between NS Power and the LRS, NS Power shall
continue to provide LRS Tariffed Services as long as the LRS (i) gives written notice of
the dispute to NS Power on or before the due date for the payment, detailing the amount
and reasons for the dispute; (ii) continues to make all payments not in dispute, and (iii)
prior to the due date for payment pays into an independent escrow account the portion of
the invoice in dispute, pending resolution of such dispute. If the Licenced Retail Supplier
fails to meet these three requirements for continuation of service, then NS Power may
provide notice to the Licenced Retail Supplier of its intention to discontinue the LRS
Tariffed Service and terminate the LRS Participation Agreement in thirty (30) Calendar
Days.
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16.0 EVENTS OF DEFAULT

16.1

In addition to its rights of discontinuation and termination under Section 15, NS Power

may, without prejudice to any other rights or remedies it may have, immediately

discontinue the LRS Tariffed Services and terminate the LRS Participation Agreement

upon notice in writing to the LRS:

(2)

(b)

(©

(d)

(e)

6]

if the LRS's Retail Supplier Licence has been cancelled or otherwise revoked;

if the LRS has failed to meet or maintain the Credit Assurance requirements set

out in Section 18;

if the LRS is disqualified (or no longer qualifies) as a Market Participant within

the NS Power operating area;

if the LRS fails to adhere to the NS Power Regulations identified herein as
applicable to the LRS following the expiration of any applicable cure period set
out in the NS Power Regulations;

if the LRS defaults in the performance of any of its obligations under the LRS
T&Cs (other than those set out in Section 15 and Section 16.1(a) to (d) above) and
fails to cure such default within twenty (20) Calendar Days of notice of such

default by NS Power; or

in the event of any liquidation, winding up or bankruptcy of the LRS, whether
voluntary or compulsory, or any composition with creditors or scheme of

arrangement.
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16.2

16.3

Upon discontinuance of LRS Tariffed Service and the termination of the LRS
Participation Agreement, and in the absence of an RtR Customer Transaction Request
Application accepted by NS Power requesting the RtR Customer be assigned to an
alternate LRS, the provision of Bundled Service to the affected RtR Customers(s) shall be
assumed by NS Power as the default supplier, in accordance with NS Power’s

Regulations.

In the event an RtR Customer breaches, defaults upon or otherwise fails to adhere to NS
Power Regulations (“Defaulting RtR Customer”), NS Power shall have the right, without
liability or penalty, to immediately terminate or suspend any service to the Defaulting

RtR Customer upon notice in writing to the LRS.
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17.0

17.1

17.2

173

17.4

DISCONTINUANCE OF SERVICE TO RTR CUSTOMER BY THE LRS

To discontinue LRS Tariffed Services to an RtR Customer Premises, an LRS shall
complete and provide to NS Power, an RtR Customer Transaction Request Application,

in accordance with Section 11.

The LRS shall provide the RtR Customer with advance notice of any request to
discontinue the provision of service to that RtR Customer, and be responsible to the RtR
Customer for consequences of any such discontinuance. NS Power will not be held
liable for any RtR Customer disputes with the LRS regarding the discontinuance of LRS

Tariffed Services to an RtR Customer Premises.

The LRS Tariffed Services shall continue in effect and the LRS shall remain responsible
for payment of the LRS Tariffed Services until the next meter reading is obtained. If NS
Power has received and accepted an RtR Customer Transaction Request Application
from an alternate LRS (“Assignee”) for an RtR Customer, that Assignee will be
appointed as the new LRS of record for the RtR Customer, otherwise the RtR Customer

will be returned to NS Power’s Bundled Service.

NS Power reserves the right to refuse an RtR Customer Transaction Request Application
from any Retail Customer who has outstanding debt payable to NS Power in relation to
previous electric service. NS Power Regulations including, but not limited to application
for service, connection and disconnection of service, payment of accounts and deposits

will apply to the RtR Customer’s return to NS Power’s Bundled Service.
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18.0

18.1

18.2

18.3

CREDIT ASSURANCE

An LRS must provide, in advance, Credit Assurance as security for the payment and
performance of the LRS’s obligations to NS Power, including payment for the LRS
Tariffed Services and payment of the DT Charges, regardless of payment history, before
NS Power provides any of the LRS Tariffed Services to the LRS.

On any Business Day (but no more frequently than once per calendar month), NS Power
will provide the LRS with written notice requesting Credit Assurance in an amount
determined by NS Power and based upon an amount equal to two hundred percent
(200%) of the forecasted payment for the LRS Tariffed Services and DT Charges
combined (rounded upwards for any fractional amount to the nearest $1000). Upon
receipt of such notice the LRS shall have three (3) Business Days to provide such Credit
Assurance to NS Power. In the event that the LRS fails to provide such Credit Assurance
acceptable to NS Power within three (3) Business Days of such request, then a default

will be deemed to have occurred in accordance with Section 16.1(b).

NS Power shall be entitled to draw upon or otherwise realize upon the Credit Assurance
in the event of any default pursuant to Section 15 or Section 16 herein and apply such
funds against the LRS's payment obligations until such time as all of the LRS's
obligations have been satisfied. If the Credit Assurance is insufficient to satisfy the
LRS’ payment obligations, the LRS shall remain liable to NS Power for the balance of
the amount owing. If NS Power draws upon or otherwise realizes upon the Credit
Assurance as permitted hereunder, then the LRS shall provide additional or replacement
Credit Assurance which is sufficient to maintain the Credit Assurance in an amount

determined by NS Power as set out herein.
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18.4 Costs of a Letter of Credit shall be the responsibility of the LRS and not NS Power. To

18.5

the extent that a Letter of Credit introduces a lag time and there are additional costs to NS

Power, these costs will be paid by the LRS.

To the extent the LRS delivers Credit Assurance hereunder in the form of cash to NS
Power, the LRS shall be deemed to have pledged and assigned to NS Power, as security
for the payment and performance of such LRS's obligations owing to NS Power, a
present and continuing security interest in, and lien on (and right of setoff against), all
such cash collateral and any and all proceeds resulting therefrom or the liquidation
thereof, whether now or hereafter held by, on behalf of, or for the benefit of NS Power.
The LRS shall also take such action as NS Power reasonably requires in order to perfect
NS Power’s security interest in, and lien on (and right of setoff against), such collateral

and any and all proceeds resulting therefrom or from the liquidation thereof.

18.6  All cash held by NS Power as Credit Assurance shall be held without interest.
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19.0

19.1

19.1.1

19.2

19.2.1

FORCE MAJEURE AND INDEMNIFICATION
Force Majeure

Force Majeure is any cause beyond the reasonable control of NS Power including,
without limiting the generality of the foregoing, an act of God, failure of facilities or
equipment, flood, earthquake, storm, nuclear disaster, lightning, fire, epidemic, war, riot,
civil disturbance, labour trouble, strike, sabotage, terrorism and restraint by court or
public authority which by exercise of Good Utility Practice NS Power could not be
expected to reasonably avoid. If NS Power is rendered unable to fulfill any obligations
by reason of Force Majeure, it shall be excused from performing to the extent it is
prevented from so doing but it shall exercise Good Ultility Practice to correct such
inability with all reasonable dispatch, and it shall not be liable for any injury, damage or
loss resulting from such inability. However, settlement of strikes and labour disturbances

shall be wholly within the discretion of NS Power.
Indemnity by LRS

The LRS shall at all times indemnify, defend, and save NS Power harmless from, any and
all damages, losses, claims, including claims and actions relating to injury to or death of
any person or damage to property, demands, suits, recoveries, costs and expenses, court
costs, legal fees, and all other obligations by or to third parties, including, without
limitation the RtR Customer, arising out of or resulting from NS Power’s performance of
its obligations on behalf of the LRS in respect of the LRS Tariffed Services on behalf of
the LRS, except to the extent such claim, loss or damages results from the gross

negligence or willful misconduct of NS Power.
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20.0 APPENDIX A

RTR CUSTOMER TRANSACTION REQUEST APPLICATION FORM
[TO BE DEVELOPED DURING IMPLEMENTATION]
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21.0 APPENDIXB

LRS PARTICPATION AGREEMENT
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Open Access Transmission Tariff (“OATT”)
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1 COMMON SERVICE PROVISIONS

1.0 Definitions

1.0

1.1

1.2

1.3

1.4

1.5

1.6

Act: The Electricity Act, S.N.S. 2004, c. 25, as amended from time to time.

Ancillary Services: Those services that are necessary to support the transmission of
capacity and energy from resources to loads while maintaining reliable operation of
the Transmission Provider's Transmission System in accordance with Good Utility

Practice.

Application: A request by an Eligible Customer for transmission service pursuant to

the provisions of the Tariff.

Board: The Nova Scotia Utility and Review Board.

Bundled Service: Electrical service taken from NSPI under Rates and Regulations
approved by the Board. This takes the form of having generation, transmission,
distribution, ancillary services and all other items associated with the provision of
such service blended or bundled within the rate. For certainty, Bundled Service does
not include services taken from NSPI under the Distribution Tariff, the Energy
Balancing Service Tariff, the Standby Service Tariff or the Renewable to Retail
Market Transition Tariff.

Business Day: A Business Day is Monday to Friday, inclusive, excluding holidays.

The regular business hours on a Business Day are from 08:30 to 16:30 Atlantic Time.

Calendar Day: Any day including Saturday, Sunday or a holiday.
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1.7

1.8

1.9

1.10

1.11

1.12

1.13

1.14

Open Access Transmission Tariff

Completed Application: An Application that satisfies all of the information and

other requirements of the Tariff, including any required deposit.

Control Area: An electric system or group of systems that meet(s) the requirements

of the NPCC Control Area Certification Process.

Curtailment: A reduction in firm or non-firm transmission service in response to a

transmission capacity shortage as a result of system reliability conditions.

Delivering Party: The entity supplying capacity and energy to be transmitted at
Point(s) of Receipt.

Designated Agent: Any entity that performs actions or functions on behalf of the
Transmission Provider, an Eligible Customer, or the Transmission Customer required

under the Tariff.

Direct Assignment Facilities: Facilities or portions of facilities that are constructed
by the Transmission Provider for the sole use/benefit of a particular Transmission
Customer requesting service under the Tariff. Direct Assignment Facilities shall be
specified in the Service Agreement that governs service to the Transmission

Customer and shall be subject to Board approval.

Dispatchable Generation: Any generation that does not meet the definition of Non-

dispatchable Generation.

Eligible Customer:

(1) Any electric utility (including the Transmission Provider and any power

marketer), power marketing agency, or any person generating electric energy
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1.16

1.17

1.18
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for sale for resale is an Eligible Customer under the Tariff. Electric energy
sold or produced by such entity may be electric energy produced in the

United States, Canada or Mexico; and

(i)  Any retail customer taking unbundled transmission service pursuant to a
provincial or regulatory requirement that the Transmission Provider offer the

transmission service is an Eligible Customer of the Tariff.

(iii) Any Licenced Retail Supplier taking unbundled transmission service
pursuant to the Act for the purpose of selling renewable low-impact

electricity to RtR Customers is an Eligible Customer of the Tariff.

Facilities Study: An engineering study conducted by the Transmission Provider to
determine the required modifications to the Transmission Provider's Transmission
System, including the cost and scheduled completion date for such modifications,

that will be required to provide the requested transmission service.

FERC: The U.S. Federal Energy Regulatory Commission.

Firm Point-To-Point Transmission Service: Transmission Service under this
Tariff that is reserved and/or scheduled between specified Points of Receipt and

Delivery pursuant to Part II of this Tariff.

Good Utility Practice: Those practices, methods or acts (including but not limited
to the practices, methods and acts engaged in or approved by a significant portion of
the electric utility industry in North America) that at a particular time, in the exercise
of reasonable judgment, would have been expected to accomplish the desired result

in a manner consistent with regulations, reliability, safety, environmental protection,
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1.19.1

1.20

1.21

1.21.1

1.22

Open Access Transmission Tariff

economy and expedition as applied and practiced in the utility industry with respect

to power generation, delivery, purchase and sale.

Interruption: A reduction in non-firm transmission service due to economic

reasons pursuant to Section 14.7.

Licenced Retail Supplier (LRS): A Retail Supplier who:
(a) holds a valid Retail Supplier Licence; and
(b) has a valid LRS Participation Agreement executed with NSPL

For certainty, a Wholesale Customer is not a Licenced Retail Supplier.

Load Shedding: The systematic reduction of system demand by temporarily
decreasing load in response to transmission system or area capacity shortages, system

instability, or voltage control considerations under Part III of the Tariff.

Long-Term Firm Point-To-Point Transmission Service: Firm Point-To-Point

Transmission Service under Part II of the Tariff with a term of one year or more.

LRS Participation Agreement: The agreement (and any amendments or
supplements thereto) between a Licenced Retail Supplier and NSPI with respect to
the sale of renewable low-impact electricity by the LRS in the form approved by the
Board.

Native Load Customers: The wholesale and retail power customers of the
Transmission Provider on whose behalf the Transmission Provider, by statute,
franchise, regulatory requirement, or contract, has undertaken an obligation to
construct and operate the Transmission Provider's system to meet the reliable electric

needs of such customers.
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1.24

1.25

1.26

1.27
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NERC: North American Electric Reliability Council.

Network Customer: An entity receiving transmission service pursuant to the terms
of the Transmission Provider's Network Integration Transmission Service under Part
III of the Tariff. For clarity, the LRS is the Network Customer for the receipt of
Network Integration Transmission Service in respect of the LRS’s aggregate

Renewable to Retail customer load.

Network Integration Transmission Service (Network Transmission Service,
Network Service): The transmission service provided under Part III of the Tariff.
Network Integration Transmission Service is applicable to the LRS’s Renewable to

Retail transactions on the Transmission System.

Network Load: The load that a Network Customer designates for Network
Integration Transmission Service under Part III of the Tariff. The Network
Customer's Network Load shall include all load served by the output of any Network
Resources designated by the Network Customer. A Network Customer, who is also
a Wholesale Customer as defined herein, may elect to designate less than its total
load as Network Load, with the remaining load at the discrete Point of Delivery
treated as bundled service under the appropriate Rate Class. Where an Eligible
Customer has elected not to designate a particular load at discrete points of delivery
as Network Load, the Eligible Customer is responsible for making separate
arrangements under Part I of the Tariff for any Point-To-Point Transmission Service

that may be necessary for such non-designated load.

Network Operating Agreement: An executed agreement that contains the terms
and conditions under which the Network Customer shall operate its facilities and the
technical and operational matters associated with the implementation of Network

Integration Transmission Service under Part III of the Tariff.
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1.29

1.30

1.31

1.32
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Network Operating Committee: A group made up of representatives from the
Network Customer(s) and the Transmission Provider established to coordinate
operating criteria and other technical considerations required for implementation of

Network Integration Transmission Service under Part III of this Tariff.

Network Resource: Any designated generating resource or dedicated transmission
equipment owned, purchased or leased by a Network Customer under the Network
Integration Transmission Service Tariff. Network Resources do not include any
resource, or any portion thereof, that is committed for sale to third parties or
otherwise cannot be called upon to meet the Network Customer's Network Load on a

non-interruptible basis.

Network Upgrades: Modifications or additions to transmission-related facilities
that are integrated with and support the Transmission Provider's overall Transmission
System for the general benefit of all users of such Transmission System. Network

upgrades shall be subject to Board approval.

Non-dispatchable Generation: Generators delivering energy from sources which,
by their nature, cannot be controlled on demand by the operator. These generators
deliver energy directly to the grid as produced, without the use of energy storage
technology. Examples include wind energy conversion systems, photovoltaic
systems, tidal or wave power, and run-of-river hydro systems. The Transmission
Provider will determine if the generation meets this designation, and evidence of

market manipulation will result in disqualification.

Non-Firm Point-To-Point Transmission Service: Point-To-Point Transmission
Service under the Tariff that is reserved and scheduled on an as-available basis and is

subject to Curtailment or Interruption as set forth in Section 14.7 under Part I of this
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Tariff. Non-Firm Point-To-Point Transmission Service is available on a stand-alone

basis for periods ranging from one hour to one month.

1.33 NPCC: The Northeast Power Coordinating Council.

1.33.1 NSPI: Nova Scotia Power Inc.

1.34 Open Access Same-Time Information System (OASIS): An electronic medium

information system, which provides Open Access Transmission Customers with

relevant information regarding available transmission capacity, prices, and other

matters to enable them to obtain open access non-discriminatory transmission

services from the Transmission Provider.

1.35 Operating Area: An electric power system or combination of electric power

systems to which a common automatic generation control scheme is applied in order

to:

(1) match, at all times, the power output of the generators within the electric
power system(s) and capacity and energy purchased from entities outside the
electric power system(s), with the load within the electric power system(s);

2) maintain scheduled interchange with other Operating Areas, within the limits
of Good Utility Practice;

3) maintain the frequency of the electric power system(s) within reasonable
limits in accordance with Good Utility Practice; and

4 provide sufficient generating capacity to maintain operating reserves in
accordance with Good Utility Practice.
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1.37

1.38

1.39

1.40

1.41

1.42

Open Access Transmission Tariff

Part I: Tariff Definitions and Common Service Provisions contained in Sections 2

through 12.

Part II: Tariff Sections 13 through 27 pertaining to Point-To-Point Transmission
Service in conjunction with the applicable Common Service Provisions of Part I and

appropriate Schedules and Attachments.

Part III: Tariff Sections 28 through 35 pertaining to Network Integration
Transmission Service in conjunction with the applicable Common Service Provisions

of Part I and appropriate Schedules and Attachments.

Parties: The Transmission Provider and the Transmission Customer receiving

service under the Tariff.

Peak Load/Peak Demand: The electric load that corresponds to a maximum level

of electricity demand in a specified time period.

Point(s) of Delivery: Point(s) on the Transmission Provider's Transmission System
where capacity and energy transmitted by the Transmission Provider will be made
available to the Receiving Party under Part I of the Tariff. The Point(s) of Delivery
shall be specified in the Service Agreement for Long-Term Firm Point-To-Point

Transmission Service.

Point(s) of Receipt: Point(s) of interconnection on the Transmission Provider's
Transmission System where capacity and energy will be made available to the
Transmission Provider by the Delivering Party under Part II of the Tariff. The
Point(s) of Receipt shall be specified in the Service Agreement for Long-Term Firm

Point-To-Point Transmission Service.
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1.44

1.45

1.46

1.47

1.47.1

1.47.2

1.47.3

Open Access Transmission Tariff

Point-To-Point Transmission Service: The reservation and transmission of
capacity and energy on either a firm or non-firm basis from the Point(s) of Receipt to

the Point(s) of Delivery under Part II of the Tariff.

Power Pool: Two or more interconnected electric systems planned and operated to

supply power for their combined demand requirements.

Power Purchaser: The entity that is purchasing the capacity and energy to be

transmitted under the Tariff.

Receiving Party: The entity receiving the capacity and energy transmitted by the

Transmission Provider to Point(s) of Delivery.

Regional Transmission Group (RTG): A voluntary organization of transmission
owners, transmission users and other entities formed to efficiently coordinate
transmission planning (and expansion), operation and use on a regional (and

interregional) basis.

Renewable low-impact electricity: This term has the same meaning as in the

Renewable Electricity Regulations (Nova Scotia).

Renewable to Retail: Describes the market in which renewable low-impact
electricity generated in Nova Scotia may be sold by Licenced Retail Suppliers to

Retail Customers in Nova Scotia in accordance with the Act.

RtR Customer: A Retail Customer who is acquiring renewable low-impact

electricity from an LRS and is not receiving Bundled Service from NSPI.
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1.47.5

1.48

1.49

1.50

1.51

1.52
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Retail Customer: This term has the same meaning as under the Act. For certainty, a

customer of a municipal utility (as defined under the Act) is not a Retail Customer.

Retail Supplier: This term has the same meaning as under the Act.

Reserved Capacity: The maximum amount of capacity and energy that the
Transmission Provider agrees to transmit for the Transmission Customer over the
Transmission Provider's Transmission System between the Point(s) of Receipt and
the Point(s) of Delivery under Part II of the Tariff. Reserved Capacity shall be
expressed in terms of whole megawatts on a 60 minute interval (commencing on the

clock hour) basis.

Service Agreement: The initial agreement and any amendments or supplements
thereto entered into by the Transmission Customer and the Transmission Provider for

service under the Tariff.

Service Commencement Date: The date the Transmission Provider begins to
provide service pursuant to the terms of an executed Service Agreement, or the date
the Transmission Provider begins to provide service in accordance with Section 15.3

or Section 29.1 under the Tariff.

Short-Term Firm Point-To-Point Transmission Service: Firm Point-To-Point

Transmission Service under Part II of the Tariff with a term of less than one year.

System Impact Study: An assessment by the Transmission Provider of (i) the
adequacy of the Transmission System to accommodate a request for either Firm
Point-To-Point Transmission Service or Network Integration Transmission Service
and (ii) whether any additional costs may be incurred in order to provide

transmission service.
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1.54

1.55
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Third-Party Sale: Any sale for resale of generation capacity or energy to a Power
Purchaser that is not designated as part of Network Load under the Network

Integration Transmission Service.

Transmission Customer: Any Eligible Customer (or its Designated Agent) that
executes a Service Agreement, or requests in writing that the Transmission Provider
file with the Board, a proposed unexecuted Service Agreement to receive
transmission service under Part II of the Tariff. This term is used in the Part I
Common Service Provisions to include customers receiving transmission service

under Part II and Part III of this Tariff.

Transmission Provider: Nova Scotia Power Inc.

1.55.1 Transmission RtR Customer Operating Agreement: An executed agreement that

contains the terms and conditions under which the RtR Customer whose facilities are
physically connected to the Transmission System shall operate its facilities and the
technical and operational matters associated with the connection of such facilities to

the Transmission System.

1.56 Transmission Service: Point-To-Point Transmission Service provided under Part II
of the Tariff on a firm and non-firm basis.

1.57 Transmission System: The facilities owned, controlled or operated by the
Transmission Provider that are used to provide transmission service under Part II and
Part I1I of the Tariff.

1.58 Wholesale Customer: This term has the same meaning as under the Act.

NSPI Open Access Transmission Tariff 11 As approved by the UARB May 31, 2005

As Amended June 10,2016



NSPI

2.0

Open Access Transmission Tariff

Initial Allocation and Renewal Procedures

2.1

2.2

Initial Allocation of Available Transmission Capability: For purposes of
determining whether existing capability on the Transmission Provider's Transmission
System is adequate to accommodate a request for firm service under this Tariff, all
Completed Applications for new firm transmission service received during the initial
60 day period commencing with the effective date of the Tariff will be deemed to
have been received simultaneously. Such Transmission Service requests will be
evaluated and ranked in a decreasing order according to the net present value of their
stream of revenues. Reservation priorities shall be assigned to such Transmission
Service requests in accordance with the ranking order so established, beginning with
the Transmission Service request(s) with the highest net present value. Ifthereis not
enough remaining transmission capability to accommodate all of the requests equally
ranked, a lottery system conducted by an independent party shall be used to assign
priorities for such requests. Subsequent to this initial 60 day period, when new total
transfer capability is identified the above noted process will be repeated. Otherwise,
all completed Applications for firm transmission service received after the initial 60
day period shall be assigned a priority pursuant to Section 13.2. Extensions for

commencement of service shall be in accordance with Section 17.7.

Reservation Priority For Existing Firm Service Customers: Existing firm service
customers (wholesale requirements and transmission-only, with a contract term of
one year or more), have the right to continue to take transmission service from the
Transmission Provider when the contract expires, rolls over’or is renewed. This
transmission reservation priority is independent of whether the existing customer
continues to purchase capacity and energy from the Transmission Provider or elects
to purchase capacity and energy from another supplier. If at the end of the contract
term, the Transmission Provider's Transmission System cannot accommodate all of

the requests for transmission service, the existing firm service customer must agree

NSPI Open Access Transmission Tariff 12 As approved by the UARB May 31, 2005

As Amended June 10, 2016



NSPI

3.0

Open Access Transmission Tariff

to accept a contract term at least equal to a competing request by any new Eligible
Customer and to pay the current Tariff for such service. This transmission
reservation priority for existing firm service customers is an ongoing right that may

be exercised at the end of all firm contract terms of one year or longer.

2.3  Reliability Compliance: All rights and obligations of the Transmission Provider
and Transmission Customers receiving Transmission Service under the Tariff shall
be subject to the reliability guidelines of NPCC, or its successors, and any

amendments thereto.

Ancillary Services

Ancillary Services are needed with transmission service to maintain reliability within and
among the Operating Areas affected by the transmission service. The Transmission Provider
is required to provide and the Transmission Customer is required to purchase, the following
Ancillary Services:

(1) Scheduling, System Control and Dispatch, and

(i)  Reactive Supply and Voltage Control from Generation Sources.

(iii)  Generation Forecasting Service.

Provided, however, Generation Forecasting Service is only applicable to Eligible Customers
who are Licenced Retail Suppliers. The Transmission Provider is only required to provide to
Licenced Retail Suppliers, and only Licenced Retail Suppliers are required to purchase from

the Transmission Provider, Generation Forecasting Service.

The Transmission Provider is required to offer to provide the following Ancillary Services
only to the Transmission Customer serving load within the Transmission Provider's
Operating Area, with the exception that the Transmission Provider is not required to offer to

provide Energy Imbalance Service to Licenced Retail Suppliers and Licenced Retail
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Suppliers are not required to purchase Energy Imbalance Service from the Transmission
Provider as Energy Imbalance Service is not applicable to Eligible Customers who are

Licenced Retail Suppliers:

(1) Regulation and Frequency Response,
(ii) Energy Imbalance,
(iii)  Operating Reserve - Spinning, and

(iv)  Operating Reserve - Supplemental.

The Transmission Customer serving load within the Transmission Provider's Operating Area
is required to acquire these Ancillary Services whether from the Transmission Provider, from
a third party, or by self-supply. The Transmission Customer may not decline the
Transmission Provider's offer of Ancillary Services, unless it demonstrates that it has
acquired the Ancillary Services from another source. The Transmission Customer must list

in its Application which Ancillary Services it will purchase from the Transmission Provider.

The Transmission Provider shall specify the rate treatment and all related terms and
conditions in the event of an unauthorized use of Ancillary Services by the Transmission

Customer.

The specific Ancillary Services, prices and/or compensation methods are described on the
Schedules that are attached to and made a part of the Tariff. Three principal requirements
apply to discounts for Ancillary Services provided by the Transmission Provider in
conjunction with its provision of transmission service as follows: (1) any offer of a discount
made by the Transmission Provider must be announced to all Eligible Customers solely by
posting on the OASIS, (2) any customer-initiated requests for discounts (including requests
for use by one's wholesale merchant or an affiliate's use) must occur solely by posting on the

OASIS, and (3) once a discount is negotiated, details must be immediately posted on the

NSPI Open Access Transmission Tariff 14 As approved by the UARB May 31, 2005

As Amended June 10, 2016



NSPI

Open Access Transmission Tariff

OASIS. A discount agreed upon for an Ancillary Service must be offered for the same

period to all Eligible Customers on the Transmission Provider's system. Sections 3.1

through 3.6 below list the seven Ancillary Services.

31

3.2

3.3

34

34.1

35

3.6

Scheduling, System Control and Dispatch Service: The rates and/or methodology

are described in Schedule 1.

Reactive Supply and Voltage Control from Generation Sources Service: The

rates and/or methodology are described in Schedule 2.

Regulation and Frequency Response Service: Where applicable the rates and/or

methodology are described in Schedule 3.

Energy Imbalance Service: Where applicable the rates and/or methodology are

described in Schedule 4 (Not applicable to Licenced Retail Suppliers).

Generation Forecasting Service: Where applicable the rates and/or methodology

are described in Schedule 4A (Applicable to Licenced Retail Suppliers only).

Operating Reserve - Spinning Reserve Service: Where applicable the rates and/or

methodology are described in Schedule 5.

Operating Reserve - Supplemental Reserve Service: Where applicable the rates

and/or methodology are described in Schedule 6.

Open Access Same-Time Information System (OASIS)

4.0
Terms and conditions regarding Open Access Same-Time Information System and standards
of conduct are based on 18 CFR § 37 of the FERC regulations (Open Access Same-Time
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Information System and Standards of Conduct for Public Utilities). The Transmission
Provider’s Standards of Conduct are attached to this Tariff as Attachment E. In the event
available transmission capability as posted on the OASIS is insufficient to accommodate a
request for firm transmission service, additional studies may be required as provided by this

Tariff pursuant to Sections 19 and 32.

5.0 [Section not used at this time]
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Reciprocity

A Transmission Customer receiving transmission service under this Tariff agrees to provide
comparable transmission service that it is capable of providing to the Transmission Provider
on similar terms and conditions over facilities used for the transmission of electric energy
owned, controlled or operated by the Transmission Customer and over facilities used for the
transmission of electric energy owned, controlled or operated by the Transmission
Customer's corporate affiliates. A Transmission Customer that is a member of a power pool
or Regional Transmission Group also agrees to provide comparable transmission service to
the members of such power pool and Regional Transmission Group on similar terms and
conditions over facilities used for the transmission of electric energy owned, controlled or
operated by the Transmission Customer and over facilities used for the transmission of
electric energy owned, controlled or operated by the Transmission Customer's corporate

affiliates.

This reciprocity requirement applies not only to the Transmission Customer that obtains
transmission service under the Tariff, but also to all parties to a transaction that involves the
use of transmission service under the Tariff, including the power seller, power buyer and any
intermediary, such as a power marketer. This reciprocity requirement also applies to any
Eligible Customer that owns, controls or operates transmission facilities that uses an
intermediary, such as a power marketer, to request transmission service under the Tariff. If
the Transmission Customer does not own, control or operate transmission facilities, it must
include in its Application a sworn statement of one of its duly authorized officers or other
representatives that the purpose of its Application is not to assist an Eligible Customer to

avoid the requirements of this provision.

Billing and Payment
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Billing Procedure: Within a reasonable time after the first day of each month, the
Transmission Provider or its Designated Agent shall submit an invoice to the
Transmission Customer for the charges for all services furnished under the Tariff
during the preceding month. The invoice shall be paid by the Transmission
Customer within 20 Calendar Days of receipt. All payments shall be made in

immediately available funds payable to the Transmission Provider.

Interest on Unpaid Balances: Interest on any unpaid amounts (including amounts
placed in escrow) shall be calculated in accordance with the methodology specified
in Regulation 5.4 of NSPI’s Rates, Regulations and Procedures as issued by the
Board. When payments are made by mail, bills shall be considered as paid on time if

the envelope is post marked on or before the last date for net payment.

Customer Default: In the event the Transmission Customer fails, for any reason
other than a billing dispute as described below, to make payment to the Transmission
Provider on or before the due date as described above, and such failure of payment is
not corrected within 30 Calendar Days after the Transmission Provider notifies the
Transmission Customer to cure such failure, a default by the Transmission Customer
shall be deemed to exist. Upon the occurrence of a default, the Transmission
Provider may terminate service. In the event of a billing dispute between the
Transmission Provider and the Transmission Customer, the Transmission Provider
will continue to provide service under the Service Agreement as long as the
Transmission Customer (i) continues to make all payments not in dispute, and (ii)
pays into an independent escrow account the portion of the invoice in dispute,
pending resolution of such dispute. If the Transmission Customer fails to meet these
two requirements for continuation of service, then the Transmission Provider may
provide notice to the Transmission Customer of its intention to suspend service in 60

days.
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Accounting for the Transmission Provider's Use of the Tariff

The Transmission Provider shall record the following amounts, as outlined below.

8.1

8.2

Transmission Revenues: Include in a separate operating revenue account the
revenues it receives from Transmission Service when making Third-Party Sales

under Part II of the Tariff.

Study Costs and Revenues: Include in a separate transmission operating expense
account, costs properly chargeable to expense that are incurred to perform any
System Impact Studies or Facilities Studies which the Transmission Provider
conducts to determine if it must construct new transmission facilities or upgrades
necessary for its own uses, including making Third-Party Sales under the Tariff; and
include in a separate operating revenue account or subaccount the revenues received
for System Impact Studies or Facilities Studies performed when such amounts are
separately stated and identified in the Transmission Customer's billing under the

Tariff.

Regulatory Filings

Nothing contained in the Tariff or any Service Agreement shall be construed as affecting in

any way the right of the Transmission Provider to unilaterally make application to the Board

for a change in rates, terms and conditions, charges, classification of service, Service

Agreement, rule or regulation.

Nothing contained in the Tariff or any Service Agreement shall be construed as affecting in

any way the ability of any Party receiving service under the Tariff to exercise its rights.
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10.0 Force Majeure and Indemnification

10.1

10.2

10.3

Force Majeure: An event of Force Majeure means any act of God, labor
disturbance, act of the public enemy, war, insurrection, riot, fire, storm or flood,
explosion, breakage or accident to machinery or equipment, any Curtailment, order,
regulation or restriction imposed by governmental military or lawfully established
civilian authorities, or any other cause beyond a Party’s control. A Force Majeure
event does not include an act of negligence or intentional wrongdoing by any party.
Neither the Transmission Provider nor the Transmission Customer will be considered
in default as to any obligation under this Tariff if prevented from fulfilling the
obligation due to an event of Force Majeure. However, a Party whose performance
under this Tariff is hindered by an event of Force Majeure shall make all reasonable

efforts to perform its obligations under this Tariff.

Indemnification: The Transmission Customer shall at all times indemnify, defend,
and save the Transmission Provider harmless from, any and all damages, losses,
claims, including claims and actions relating to injury to or death of any person or
damage to property, demands, suits, recoveries, costs and expenses, court costs,
attorney fees, and all other obligations by or to third parties, arising out of or
resulting from the Transmission Provider’s performance of'its obligations under this
Tariff on behalf of the Transmission Customer, except in cases of negligence or

intentional wrongdoing by the Transmission Provider.

Limitation of Liability: The Transmission Provider shall not be responsible for any
claim, action, loss, injury, damage or proceeding whatsoever as a result of any
interruptions, diversions, curtailments, or other procedures necessary to maintain the
efficient and effective operation of the Transmission System. This would include all
Transmission Service as permitted by this Tariff, except if such claim, action,

proceeding or loss is due to the Transmission Provider’s negligence, undue
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discrimination or willful misconduct.

Creditworthiness

For the purpose of determining the ability of the Transmission Customer to meet its
obligations related to service hereunder, the Transmission Provider may require reasonable
credit review procedures. This review shall be made in accordance with standard
commercial practices. In addition, the Transmission Provider may require the Transmission
Customer to provide and maintain in effect during the term of the Service Agreement, an
unconditional and irrevocable letter of credit as security to meet its responsibilities and
obligations under the Tariff, or an alternative form of security proposed by the Transmission
Customer and acceptable to the Transmission Provider and consistent with commercial
practices established under the law of the Province of Nova Scotia that protects the

Transmission Provider against the risk of non-payment.

Dispute Resolution Procedures

12.1. Internal Dispute Resolution Procedures: Any dispute between a Transmission
Customer or Eligible Customer and the Transmission Provider involving
transmission service under the Tariff (excluding applications for rate changes or
other changes to the Tariff, or to any Service Agreement entered into under the
Tariff, which shall be presented directly to the Board for resolution) shall be referred
to a designated senior representative of the Transmission Provider and a senior
representative of the Transmission Customer or Eligible Customer, as the case may
be, for resolution on an informal basis as promptly as practicable. In the event the
designated representatives are unable to resolve the dispute within 30 days by
mutual agreement, such dispute may be submitted to arbitration and resolved in

accordance with the arbitration procedures set forth below.
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External Arbitration Procedures: Any arbitration initiated under the Tariff shall
be conducted before a single arbitrator appointed by the Parties. If the Parties fail to
agree upon a single arbitrator within ten days of the referral of the dispute to
arbitration, each Party shall choose one arbitrator who shall sit on a three-member
arbitration panel. The two arbitrators so chosen shall within 20 days select a third
arbitrator to chair the arbitration panel. In either case, the arbitrators shall be
knowledgeable in electric utility matters, including electric transmission and bulk
power issues, and shall not have any current or past substantial business or financial
relationships with any party to the arbitration (except prior arbitration). The
arbitrator(s) shall conduct the arbitration in Halifax, N.S. and shall provide each of
the Parties an opportunity to be heard and, except as otherwise provided herein, shall
generally conduct the arbitration in accordance with the Commercial Arbitration Act

S.N.S 1999, c.5.

Arbitration Decisions: Unless otherwise agreed, the arbitrator(s) shall render a
decision within 90 days of appointment and shall notify the Parties in writing of such
decision and the reasons therefore. The arbitrator(s) shall be authorized only to
interpret and apply the provisions of the Tariff and any Service Agreement entered
into under the Tariff and shall have no power to modify or change any of the above
in any manner. The decision of the arbitrator(s) shall be final and binding upon the
Parties, and judgment on the award may be entered in any court having jurisdiction.
The decision of the arbitrator(s) may be appealed solely on the grounds that the
conduct of the arbitrator(s), or the decision itself, violated the standards set forth in
the Commercial Arbitration Act SNN.S 1999, c¢.5. The final decision of the arbitrator
must also be filed with the Board if it affects jurisdictional rates, terms and

conditions of service or facilities.

Costs: Each Party shall be responsible for its own costs incurred during the

arbitration process and for the following costs, if applicable:
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(a) the cost of the arbitrator chosen by the Party to sit on the three member panel

and one half of the cost of the third arbitrator chosen; or

(b) one half the cost of the single arbitrator jointly chosen by the Parties.

12.5 Rights Under the Public Utilities Act: Nothing in this section shall restrict the
rights of any party to file a Complaint with the Board.
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I1. POINT-TO-POINT TRANSMISSION SERVICE

Preamble

The Transmission Provider will provide Firm and Non-Firm Point-To-Point Transmission Service

pursuant to the applicable terms and conditions of this Tariff. Point-To-Point Transmission Service

is for the receipt of capacity and energy at designated Point(s) of Receipt and the transmission of

such capacity and energy to designated Point(s) of Delivery.

13.0 Nature of Firm Point-To-Point Transmission Service

13.1

13.2

Term: The minimum term of Firm Point-To-Point Transmission Service shall be

one day and the maximum term shall be specified in the Service Agreement.

Reservation Priority: Long-Term Firm Point-To-Point Transmission Service shall
be available on a first-come, first-served basis i.e., in the chronological sequence in
which each Transmission Customer has reserved service. Reservations for Short-
Term Firm Point-To-Point Transmission Service will be conditional based upon the
length of the requested transaction. If the Transmission System becomes
oversubscribed, requests for longer term service may preempt requests for shorter
term service up to the following deadlines: one day before the commencement of
daily service, one week before the commencement of weekly service, and one month
before the commencement of monthly service. Before the conditional reservation
deadline, if available transmission capability is insufficient to satisfy all
Applications, an Eligible Customer with a reservation for shorter term service has the
right of first refusal to match any longer term reservation before losing its reservation
priority. A longer term competing request for Short-Term Firm Point-To-Point
Transmission Service will be granted if the Eligible Customer with the right of first

refusal does not agree to match the competing request within 24 hours (or earlier if
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necessary to comply with the scheduling deadlines provided in section 13.8) from
being notified by the Transmission Provider of a longer-term competing request for
Short-Term Firm Point-To-Point Transmission Service. After the conditional
reservation deadline, service will commence pursuant to the terms of Part II of the
Tariff. Firm Point-To-Point Transmission Service will always have a reservation
priority over Non-Firm Point-To-Point Transmission Service under the Tariff. All
Long-Term Firm Point-To-Point Transmission Service will have equal reservation
priority with Native Load Customers and Network Customers. Reservation priorities

for existing firm service customers are provided in Section 2.2.

Use of Firm Transmission Service by the Transmission Provider: The
Transmission Provider will be subject to the rates, terms and conditions of Part I of

the Tariff when making Third-Party Sales.

The Transmission Provider will maintain separate accounting, pursuant to Section 8,

for any use of the Point-To-Point Transmission Service to make Third-Party Sales.

Service Agreements: The Transmission Provider shall offer a standard form for
Long-Term Firm Point-To-Point Transmission Service Agreement (Attachment A) to
an Eligible Customer when it submits a Completed Application for Long-Term Firm
Point-To-Point Transmission Service. The Transmission Provider shall offer a
standard form for Short-Term Firm and Non-Firm Point-To-Point Transmission
Service Agreement (Attachment B) to an Eligible Customer when it first submits a
Completed Application for Short-Term Firm (or Non-Firm) Point-To-Point

Transmission Service pursuant to the Tariff.

13.5 Transmission Customer Obligations for Facility Additions or Redispatch Costs:

In cases where the Transmission Provider determines that the Transmission System

is not capable of providing Firm Point-To-Point Transmission Service without (i)
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degrading or impairing the reliability of service to Native Load Customers, Network
Customers and other Transmission Customers taking Firm Point-To-Point
Transmission Service, or (ii) interfering with the Transmission Provider's ability to
meet prior firm contractual commitments to others, the Transmission Provider will be
obligated to expand or upgrade its Transmission System pursuant to the terms of
Section 15.4. The Transmission Customer must agree to compensate the
Transmission Provider for any necessary transmission facility additions pursuant to
the terms of Section 27. To the extent the Transmission Provider can relieve any
system constraint more economically by redispatching the Transmission Provider's
resources than through constructing Network Upgrades, it shall do so, provided that
the Eligible Customer agrees to compensate the Transmission Provider pursuant to
the terms of Section 27. Any redispatch, Network Upgrade or Direct Assignment
Facilities costs to be charged to the Transmission Customer on an incremental basis

under the Tariff will be specified in the Service Agreement prior to initiating service.

Curtailment of Firm Transmission Service: In the event that a Curtailment on the
Transmission Provider's Transmission System, or a portion thereof, is required to
maintain reliable operation of such system, or the systems directly or indirectly
interconnected with the Transmission Provider’s Transmission, curtailments will be
made on a non-discriminatory basis to the transaction(s) that effectively relieve the
constraint. If multiple transactions require Curtailment, to the extent practicable and
consistent with Good Utility Practice, the Transmission Provider will curtail service
to Network Customers and Transmission Customers taking Firm Point-To-Point
Transmission Service on a basis comparable to the curtailment of service to the
Transmission Provider's Native Load Customers. All Curtailments will be made ona
non-discriminatory basis, however, Non-Firm Point-To-Point Transmission Service
shall be subordinate to Firm Transmission Service. When the Transmission Provider
determines that an electrical emergency exists on its Transmission System and

implements emergency procedures to Curtail Firm Transmission Service, the
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Transmission Customer shall make the required reductions upon request of the

Transmission Provider. However, the Transmission Provider reserves the right to

Curtail, in whole or in part, any Firm Transmission Service provided under the Tariff

when, in the Transmission Provider's sole discretion, an emergency or other

unforeseen condition impairs or degrades the reliability of its Transmission System.

The Transmission Provider will notify all affected Transmission Customers in a

timely manner of any scheduled Curtailments.

Classification of Firm Transmission Service:

(a)

(b)

(c)

The Transmission Customer taking Firm Point-To-Point Transmission

Service may

(1) change its Receipt and Delivery Points to obtain service on a non-

firm basis consistent with the terms of Section 22.1 or

2) request a modification of the Points of Receipt or Delivery on a firm

basis pursuant to the terms of Section 22.2.

The Transmission Customer may purchase transmission service to make sales
of capacity and energy from multiple generating units that are on the
Transmission Provider's Transmission System. For such a purchase of
transmission service, the resources will be designated as multiple Points of
Receipt, unless the multiple generating units are at the same generating plant

in which case the units would be treated as a single Point of Receipt.

The Transmission Provider shall provide firm deliveries of capacity and
energy from the Point(s) of Receipt to the Point(s) of Delivery. Each Point of

Receipt at which firm transmission capacity is reserved by the Transmission
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Customer shall be set forth in the Firm Point-To-Point Service Agreement for
Long-Term Firm Transmission Service along with a corresponding capacity
reservation associated with each Point of Receipt. Points of Receipt and
corresponding capacity reservations shall be as mutually agreed upon by the
Parties for Short-Term Firm Transmission. Each Point of Delivery at which
firm transmission capacity is reserved by the Transmission Customer shall be
set forth in the Firm Point-To-Point Service Agreement for Long-Term Firm
Transmission Service along with a corresponding capacity reservation
associated with each Point of Delivery. Points of Delivery and corresponding
capacity reservations shall be as mutually agreed upon by the Parties for
Short-Term Firm Transmission. The Transmission Customer's Reserved

Capacity shall be greater of either:

€9)] the sum of the capacity reservations at the Point(s) of Receipt, or

2) the sum of the capacity reservations at the Point(s) of Delivery.

The Transmission Customer will be billed for its Reserved Capacity under
the terms of Schedule 7. A Transmission Customer may not exceed its Firm
capacity reservation at the Point of Receipt or the Point of Delivery. In the
event that the reserved capacity at the Point of Receipt or the Point of
Delivery is exceeded, the Transmission Customer shall pay 150% of the
charge for the service under contract, regardless of whether the service was
offered at a discount at the time of such violation, which is otherwise

applicable to each MW of the excess.

13.8 Scheduling of Firm Point-To-Point Transmission Service: Schedules for the
Transmission Customer's Firm Point-To-Point Transmission Service must be

submitted to the Transmission Provider no later than 11.00 a.m. Atlantic Time (or a
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revised time as posted on the OASIS) of the day prior to commencement of such
service. Schedules submitted after 11:00 a.m. Atlantic Time (or a revised time as
posted on the OASIS) will be accommodated, if practicable. Hour-to-hour schedules
of any capacity and energy that is to be delivered must be stated in increments of
1,000 kW per hour. Transmission Customers within the Transmission Provider's
service area with multiple requests for Transmission Service at a Point of Receipt,
each of which is under 1,000 kW per hour, may consolidate their service requests at a
common point of receipt into units of 1,000 kW per hour for scheduling and billing
purposes. Scheduling changes will be permitted up to 30 minutes (or a revised time
as posted on the OASIS) before the start of the next clock hour provided that the
Delivering Party and Receiving Party also agree to the schedule modification. The
Transmission Provider will furnish to the Delivering Party's system operator, hour-
to-hour schedules equal to those furnished by the Receiving Party (unless reduced for
losses) and shall deliver the capacity and energy provided by such schedules. Should
the Transmission Customer, Delivering Party or Receiving Party revise or terminate
any schedule, such party shall immediately notify the Transmission Provider, and the
Transmission Provider shall have the right to adjust accordingly the schedule for

capacity and energy to be received and to be delivered.

14.0 Nature of Non-Firm Point-To-Point Transmission Service

14.1

Term: Non-Firm Point-To-Point Transmission Service will be available for periods
ranging from one hour to one month. However, a Purchaser of Non-Firm Point-To-
Point Transmission Service will be entitled to reserve a sequential term of service
(such as a sequential monthly term without having to wait for the initial term to
expire before requesting another monthly term) so that the total time period for
which the reservation applies is greater than one month, subject to the requirements

of Section 18.3.
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Reservation Priority: Non-Firm Point-To-Point Transmission Service shall be
available from transmission capability in excess of that needed for reliable service to
Native Load Customers, Network Customers and other Transmission Customers
taking Long-Term and Short-Term Firm Point-To-Point Transmission Service. A
higher priority will be assigned to reservations with a longer duration of service. In
the event the Transmission System is constrained, competing requests of equal
duration will be prioritized based on the highest price offered by the Eligible
Customer for the Transmission Service. Eligible Customers that have already
reserved shorter term service have the right of first refusal to match any longer term
reservation before being preempted. A longer term competing request for Non-Firm
Point-To-Point Transmission Service will be granted if the Eligible Customer with
the right of first refusal does not agree to match the competing request: (a)
immediately for hourly Non-Firm Point-To-Point Transmission Service after
notification by the Transmission Provider; and, (b) within 24 hours (or earlier if
necessary to comply with the scheduling deadlines provided in section 14.6) for Non-
Firm Point-To-Point Transmission Service other than hourly transactions after
notification by the Transmission Provider. Transmission service for Network
Customers from resources other than designated Network Resources will have a
higher priority than any Non-Firm Point-To-Point Transmission Service. Non-Firm
Point-To-Point Transmission Service over secondary Point(s) of Receipt and Point(s)

of Delivery will have the lowest reservation priority under the Tariff.

Use of Non-Firm Point-To-Point Transmission Service by the Transmission
Provider: The Transmission Provider will be subject to the rates, terms and

conditions of Part II of the Tariff when making Third-Party Sales.

Service Agreements: The Transmission Provider shall offer a standard form for
Short-Term Firm and Non-Firm Point-To-Point Transmission Service Agreement

(Attachment B) to an Eligible Customer when it first submits a Completed
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Application for Non-Firm (or Short-Term Firm) Point-To-Point Transmission

Service pursuant to the Tariff.

Classification of Non-Firm Point-To-Point Transmission Service: Non-Firm
Point-To-Point Transmission Service shall be offered under terms and conditions
contained in Part II of the Tariff. The Transmission Provider undertakes no
obligation under the Tariff to plan its Transmission System in order to have sufficient
capacity for Non-Firm Point-To-Point Transmission Service. Parties requesting
Non-Firm Point-To-Point Transmission Service for the transmission of firm power
do so with the full realization that such service is subject to availability and to

Curtailment or Interruption under the terms of the Tariff.

A Transmission Customer may not exceed its Non-Firm capacity reservation at the
Point of Receipt and the Point of Delivery. In the event that the reserved capacity at
the Point of Receipt or the Point of Delivery is exceeded, the Transmission Customer
shall pay 150% of the charge for the service under contract, regardless of whether the
service was offered at a discount at the time of such violation, which is otherwise

applicable to each MW of the excess.

Non-Firm Point-To-Point Transmission Service shall include transmission of energy
on an hourly basis and transmission of scheduled short-term capacity and energy on a
daily, weekly or monthly basis, but not to exceed one month's reservation for any one

Application, under Schedule 8.

Scheduling of Non-Firm Point-To-Point Transmission Service: Schedules for
Non-Firm Point-To-Point Transmission Service, other than hourly Non-Firm Point-
to-Point Transmission Service, must be submitted to the Transmission Provider no
later than 11:00 a.m. Atlantic Time (or a revised time as posted on the OASIS) ofthe

day prior to commencement of such service. Schedules submitted after 11:00 a.m.
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Atlantic Time (or a revised time as posted on the OASIS) will be accommodated, if
practicable. Schedules of energy that are to be delivered must be stated in
increments of 1,000 kW per hour. Transmission Customers within the Transmission
Provider's service area with multiple requests for Transmission Service at a Point of
Receipt, each of which is under 1,000 kW per hour, may consolidate their schedules
at a common Point of Receipt into units of 1,000 kW per hour. Scheduling changes
will be permitted up to 30 minutes (or a revised time as posted on the OASIS) before
the start of the next clock hour provided that the Delivering Party and Receiving
Party also agree to the schedule modification. The Transmission Provider will
furnish to the Delivering Party's system operator, hour-to-hour schedules equal to
those furnished by the Receiving Party (unless reduced for losses) and shall deliver
the capacity and energy provided by such schedules. Should the Transmission
Customer, Delivering Party or Receiving Party revise or terminate any schedule,
such party shall immediately notify the Transmission Provider, and the Transmission
Provider shall have the right to adjust accordingly the schedule for capacity and

energy to be received and to be delivered.

Curtailment or Interruption of Service: The Transmission Provider reserves the
right to Curtail, in whole or in part, Non-Firm Point-To-Point Transmission Service
provided under the Tariff for reliability reasons when, an emergency or other
unforeseen condition threatens to impair or degrade the reliability of its Transmission
System or the systems directly or indirectly interconnected with the Transmission
Provider’s Transmission System. The Transmission Provider reserves the right to
interrupt, in whole or in part, Non-Firm Point-To-Point Transmission Service

provided under the Tariff for economic reasons in order to accommodate:

(1) a request for Firm Transmission Service,
2) a request for Non-Firm Point-To-Point Transmission Service of greater

duration,
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3) a request for Non-Firm Point-To-Point Transmission Service of equal
duration with a higher price, or

4) transmission service for Network Customers from non-designated resources.

The Transmission Provider also will discontinue or reduce service to the
Transmission Customer to the extent that deliveries for transmission are discontinued
or reduced at the Point(s) of Receipt. Where required, Curtailments or Interruptions
will be made on a non-discriminatory basis to the transaction(s) that effectively
relieve the constraint, however, Non-Firm Point-To-Point Transmission Service shall
be subordinate to Firm Transmission Service. If multiple transactions require
Curtailment or Interruption, to the extent practicable and consistent with Good Utility
Practice, Curtailments or Interruptions will be made to transactions of the shortest
term (by way of example, hourly non-firm transactions will be Curtailed or
Interrupted before daily non-firm transactions and daily non-firm transactions will be
Curtailed or Interrupted before weekly non-firm transactions). Transmission service
for Network Customers from resources other than designated Network Resources
will have a higher priority than any Non-Firm Point-To-Point Transmission Service
under the Tariff. Non-Firm Point-To-Point Transmission Service over secondary
Point(s) of Receipt and Point(s) of Delivery will have a lower priority than any Non-
Firm Point-To-Point Transmission Service under the Tariff. The Transmission
Provider will give the Network Customer as much advance notice as is practicable in

the event of such Curtailment.

15.0 Service Availability
General Conditions: The Transmission Provider will provide Firm and Non-Firm
Point-To-Point Transmission Service over its Transmission System to any
Transmission Customer that has met the requirements of Section 16.
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Determination of Available Transmission Capability: A description of the
Transmission Provider's specific methodology for assessing available transmission
capability posted on the OASIS used by Transmission Provider (Section 4) is
contained in Attachment C of the Tariff. In the event sufficient transmission
capability may not exist to accommodate a service request, the Transmission
Provider will respond by performing a System Impact Study subject to the provisions

of Section 19.

Initiating Service in the Absence of an Executed Service Agreement: If the
Transmission Provider and the Transmission Customer requesting Firm or Non-Firm
Point-To-Point Transmission Service cannot agree on all the terms and conditions of
the Point-To-Point Service Agreement, the Transmission Provider shall file with the
Board, within 30 days after the date the Transmission Customer provides written
notification directing the Transmission Provider to file, an unexecuted Point-To-
Point Service Agreement containing terms and conditions deemed appropriate by the
Transmission Provider for such requested Transmission Service. The Transmission
Provider shall commence providing Transmission Service subject to the

Transmission Customer agreeing to:

(1) compensate the Transmission Provider at the rate that the Board ultimately

determines to be just and reasonable, and

(ii) comply with the terms and conditions of the Tariff including posting

appropriate security deposits in accordance with the terms of Section 17.3.

Obligation to Provide Transmission Service that Requires Expansion or
Modification of the Transmission System: If the Transmission Provider
determines that it cannot accommodate a Completed Application for Firm Point-To-

Point Transmission Service because of insufficient capability on its Transmission
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System, and subject to receiving all necessary approvals from the Board, the
Transmission Provider will use due diligence to expand or modify its Transmission
System to provide the requested Firm Transmission Service, provided the
Transmission Customer agrees to compensate the Transmission Provider for such
costs pursuant to the terms of Section 27. The Transmission Provider will conform
to Good Utility Practice in determining the need for new facilities and in the design
and construction of such facilities. The obligation applies only to those facilities that

the Transmission Provider has the right to expand or modify.

Deferral of Service: The Transmission Provider may defer providing service until it
completes construction of new transmission facilities or upgrades needed to provide
Firm Point-To-Point Transmission Service whenever the Transmission Provider
determines that providing the requested service would, without such new facilities or

upgrades, impair or degrade reliability to any existing firm services.

[Section not used at this time]

Real Power Losses: Real Power Losses are associated with all transmission service.
The Transmission Provider is not obligated to provide Real Power Losses. The
Transmission Customer is responsible for replacing losses associated with all
transmission service as calculated by the Transmission Provider. The applicable

Real Power Loss factors are set forth in Schedule 9 of this Tariff.

16.0 Transmission Customer Responsibilities

16.1 Conditions Required of Transmission Customers: Point-To-Point Transmission
Service shall be provided by the Transmission Provider only if the following
conditions are satisfied by the Transmission Customer:
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The Transmission Customer has pending a Completed Application for

service;

The Transmission Customer meets the creditworthiness criteria set forth in

Section 11;

The Transmission Customer will have arrangements in place for any other
transmission service necessary to effect the delivery from the generating
source to the Transmission Provider prior to the time service under Part I1 of

the Tariff commences;

The Transmission Customer agrees to pay for any facilities constructed and
chargeable to such Transmission Customer under Part II of the Tariff,
whether or not the Transmission Customer takes service for the full term of

its reservation; and

The Transmission Customer has executed a Point-To-Point Service

Agreement or has agreed to receive service pursuant to Section 15.3.

16.2 Transmission Customer Responsibility for Third-Party Arrangements: Any

scheduling arrangements that may be required by other electric systems shall be the

responsibility of the Transmission Customer requesting service. The Transmission

Customer shall provide, unless waived by the Transmission Provider, notification to

the Transmission Provider identifying such systems and authorizing them to schedule

the capacity and energy to be transmitted by the Transmission Provider pursuant to

Part IT of the Tariff on behalf of the Receiving Party at the Point of Delivery or the

Delivering Party at the Point of Receipt. However, the Transmission Provider will

undertake reasonable efforts to assist the Transmission Customer in making such
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arrangements, including without limitation, providing any information or data

required by such other electric system pursuant to Good Utility Practice.

17.0 Procedures for Arranging Firm Point-To-Point Transmission Service

171

17.2

Application: A request for Firm Point-To-Point Transmission Service for periods of
one year or longer must contain a written application (Attachment A: Form for
Long-Term Firm Point-To-Point Transmission Service Agreement) to the address

posted on the OASIS used by the Transmission Provider.

Applications must be postmarked at least 60 days in advance of the calendar month
in which service is to commence. The Transmission Provider will consider requests
for such firm service on shorter notice when feasible. Requests for firm service for
periods of less than one year shall be subject to expedited procedures that shall be
negotiated between the Parties within the time constraints provided in Section 17.5.
Submission of an enabling agreement (Attachment B: Form for Short-Term Firm
and Non-Firm Point-To-Point Transmission Service Agreement) must precede or
accompany a Transmission Customer’s first request for Short-Term Firm (or
Non-Firm) Transmission Service. All Firm Point-To-Point Transmission Service
requests for periods of less than one year shall be submitted by entering the
information listed in Section 17.2 on the OASIS used by the Transmission Provider.
Prior to implementation of the OASIS, or if the OASIS used by the Transmission
Provider is not functioning, a Completed Application may be submitted by
transmitting the required information to the Transmission Provider by fax. This will

provide a time-stamped record for establishing the priority of the Application.

Completed Application: A Completed Application shall provide all of the

information including but not limited to the following:
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The identity, address, e-mail address, telephone number and facsimile

number of the entity requesting service;

A statement that the entity requesting service is, or will be upon

commencement of service, an Eligible Customer under the Tariff;

The Point(s) of Receipt and Point(s) of Delivery and the identities of the

Delivering Parties and the Receiving Parties;

The location of the generating facility(ies) supplying the capacity and energy
and the location of the load ultimately served by the capacity and energy
transmitted. The Transmission Provider will treat this information as
confidential except to the extent that disclosure of this information is required
by this Tariff, by regulatory or judicial order, or by law for reliability
purposes pursuant to Good Utility Practice or pursuant to RTG transmission

information sharing agreements.

A description of the supply characteristics of the capacity and energy to be

delivered;

An estimate of the capacity and energy expected to be delivered to the

Receiving Party;

The Service Commencement Date and the term of the requested

Transmission Service; and

The transmission capacity requested for each Point of Receipt and each Point

of Delivery on the Transmission Provider's Transmission System; customers
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may combine their requests for service in order to satisfy the minimum

transmission capacity requirement.

The Transmission Provider shall treat this information consistent with its Standards

of Conduct.

Deposit: A Completed Application for Firm Point-To-Point Transmission Service
also shall include a deposit of either one month's charge for Reserved Capacity or the
full charge for Reserved Capacity for service requests of less than one month. Ifthe
Application is rejected by the Transmission Provider because it does not meet the
conditions for service as set forth herein, or in the case of requests for service arising
in connection with losing bidders in a Request For Proposals (RFP), said deposit
shall be returned with interest less any reasonable costs incurred by the Transmission
Provider in connection with the review of the losing bidder's Application. The
deposit also will be returned with interest less any reasonable costs incurred by the
Transmission Provider if the Transmission Provider is unable to complete new
facilities needed to provide the service. If an Application is withdrawn or the
Eligible Customer decides not to enter into a Service Agreement for Firm Point-To-
Point Transmission Service, the deposit shall be refunded in full, with interest, less
reasonable costs incurred by the Transmission Provider to the extent such costs have
not already’ been recovered by the Transmission Provider from the Eligible
Customer. The Transmission Provider will provide to the Eligible Customer a
complete accounting of all costs deducted from the refunded deposit, which the
Eligible Customer may contest if there is a dispute concerning the deducted costs.
Deposits associated with construction of new facilities are subject to the provisions
of Section 19. Ifa Service Agreement for Firm Point-To-Point Transmission Service
is executed, the deposit, with interest, will be returned to the Transmission Customer

upon expiration or termination of the Service Agreement for Firm Point-To-Point
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Transmission Service. Applicable interest shall be calculated in accordance with

Regulation 7.1(i) in NSPI’s Rates, Regulations & Procedures as issued by the Board.

Notice of Deficient Application: If an Application fails to meet the requirements of
the Tariff, the Transmission Provider shall notify the entity requesting service within
15 days of receipt of the reasons for such failure. The Transmission Provider will
attempt to remedy minor deficiencies in the Application through informal
communications with the Eligible Customer. If such efforts are unsuccessful, the
Transmission Provider shall return the Application, along with any deposit, with
interest. Upon receipt of a new or revised Application that fully complies with the
requirements of Part II of the Tariff, the Eligible Customer shall be assigned a new

priority consistent with the date of the new or revised Application.

Response to a Completed Application: Following receipt of a Completed
Application for Firm Point-To-Point Transmission Service, the Transmission
Provider shall make a determination of available transmission capability as required
in Section 15.2. The Transmission Provider shall notify the Eligible Customer as
soon as practicable, but not later than 30 days after the date of receipt of a Completed

Application either

1) if it will be able to provide service without performing a System Impact

Study or

(i)  if'suchastudyis needed to evaluate the impact of the Application pursuant to
Section 19.1. Responses by the Transmission Provider must be made as soon
as practicable to all completed applications (including applications by its own
merchant function) and the timing of such responses must be made on a non-

discriminatory basis.
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Execution of Service Agreement: Whenever the Transmission Provider determines
that a System Impact Study is not required and that the service can be provided, it
shall notify the Eligible Customer as soon as practicable but no later than 30 days
after receipt of the Completed Application. Where a System Impact Study is
required, the provisions of Section 19 will govern the execution of a Service
Agreement. Failure of an Eligible Customer to execute and return the Service
Agreement or request the filing of an unexecuted service agreement pursuant to
Section 15.3, within 15 days after it is tendered by the Transmission Provider will be
deemed a withdrawal and termination of the Application and any deposit submitted
shall be refunded with interest. Nothing herein limits the right of an Eligible

Customer to submit another Application after such withdrawal and termination.

Extensions for Commencement of Service: The Transmission Customer can
obtain up to 5 one-year extensions for the commencement of service. The
Transmission Customer may postpone service by paying a non-refundable annual
reservation fee equal to one-month's charge for Firm Transmission Service for each
year or fraction thereof. If during any extension for the commencement of service an
Eligible Customer submits a Completed Application for Firm Transmission Service,
and such request can be satisfied only by releasing all or part of the Transmission
Customer's Reserved Capacity, the original Reserved Capacity will be released
unless the following condition is satisfied. Within 30 days, the original Transmission
Customer agrees to pay the Firm Point-To-Point transmission rate for its Reserved
Capacity concurrent with the new Service Commencement Date. In the event the
Transmission Customer elects to release the Reserved Capacity, the reservation fees

or portions thereof previously paid will be forfeited.

18.0 Procedures for Arranging Non-Firm Point-To-Point Transmission Service
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Application: Eligible Customers seeking Non-Firm Point-To-Point Transmission
Service must submit a Completed Application (Attachment B: Form For Short-Term
Firm and Non-Firm Point-To-Point Transmission Service Agreement) to the
Transmission Provider prior to or accompanying the first request for Non-Firm (or
Short-Term Firm) Transmission Service. Specific requests for Non-Firm
Transmission Service should be submitted by entering the information listed in
Section 18.2 on the OASIS used by the Transmission Provider. Prior to
implementation of the OASIS, or if the OASIS used by the Transmission Provider is
not functioning, a Completed Application may be submitted by transmittihg the
required information to the Transmission Provider by fax. This will provide a time-

stamped record for establishing the service priority of the Application.

Completed Application: A Completed Application shall provide all of the

information including but not limited to the following:

6] The identity, address, e-mail address, telephone number and facsimile

number of the entity requesting service;

(i) A statement that the entity requesting service is, or will be upon

commencement of service, an Eligible Customer under the Tariff;
(iii)  The Point(s) of Receipt and the Point(s) of Delivery;

(iv)  The maximum amount of capacity requested at each Point of Receipt and

Point of Delivery; and

v) The proposed dates and hours for initiating and terminating transmission

service hereunder.
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In addition to the information specified above, when required to properly evaluate
system conditions, the Transmission Provider also may ask the Transmission

Customer to provide the following:

(vi)  The electrical location of the initial source of the power to be transmitted

pursuant to the Transmission Customer's request for service; and
(vii)  The electrical location of the ultimate load.

The Transmission Provider will treat this information in (vi) and (vii) as confidential
at the request of the Transmission Customer except to the extent that disclosure of
this information is required by this Tariff, by regulatory or judicial order or by law,
for reliability purposes pursuant to Good Utility Practice, or pursuant to RTG
transmission information sharing agreements. The Transmission Provider shall treat

this information consistent with its Standards of Conduct.

Reservation of Non-Firm Point-To-Point Transmission Service: Requests for
monthly service shall be submitted no earlier than 60 days before service is to
commence; requests for weekly service shall be submitted no earlier than 14 days
before service is to commence, requests for daily service shall be submitted no earlier
than two Business Days before service is to commence, and requests for hourly
service shall be submitted no earlier than 12:00 (noon) Atlantic Time of the Business
Day before service is to commence. Requests for service received later than 12:00
p.m. (noon) Atlantic Time of the Business Day prior to the day service is scheduled

to commence will be accommodated if practicable.

Determination of Available Transmission Capability: Following receipt of a
tendered schedule the Transmission Provider will make a determination on a non-

discriminatory basis of available transmission capability pursuant to Section 15.2.
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Such determination shall be made as soon as reasonably practicable after receipt, but

not later than the following time periods for the following terms of service:

(1) thirty minutes for hourly service,
(i1))  one hour for daily service,
(iii))  four hours for weekly service, and

(iv)  two days for monthly service.

19.0 Additional Study Procedures For Firm Point-To-Point Transmission Service Requests

19.1

19.2

Notice of Need for System Impact Study: After receiving arequest for service, the
Transmission Provider shall determine on a non-discriminatory basis whether a
System Impact Study is needed. A description of the Transmission Provider's
methodology for completing a System Impact Study is provided in Attachment D. If
the Transmission Provider determines that a System Impact Study is necessary to
accommodate the requested service, it shall so inform the Eligible Customer, as soon
as practicable. In such cases, the Transmission Provider shall within 30 days of
receipt of a Completed Application, tender a System Impact Study Agreement
pursuant to which the Eligible Customer shall agree to reimburse the Transmission
Provider for performing the required System Impact Study. For a service request to
remain a Completed Application, the Eligible Customer shall execute the System
Impact Study Agreement and return it to the Transmission Provider within 15 days.
If the Eligible Customer elects not to execute the System Impact Study Agreement,
its application shall be deemed withdrawn and its deposit, pursuant to Section 17.3,

shall be returned with interest.

System Impact Study Agreement and Cost Reimbursement:
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The System Impact Study Agreement will clearly specify the Transmission
Provider's estimate of the actual cost, and time for completion of the System
Impact Study. The charge shall not exceed the actual cost of the study. In
performing the System Impact Study, the Transmission Provider shall rely, to
the extent reasonably practicable, on existing transmission planning studies.
The Eligible Customer will not be assessed a charge for such existing studies;
however, the Eligible Customer will be responsible for charges associated
with any modifications to existing planning studies that are reasonably
necessary to evaluate the impact of the Eligible Customer's request for

service on the Transmission System.

If in response to multiple Eligible Customers requesting service in relation to
the same competitive solicitation, a single System Impact Study is sufficient
for the Transmission Provider to accommodate the requests for service, the

costs of that study shall be pro-rated among the Eligible Customers.

For System Impact Studies that the Transmission Provider conducts on its
own behalf, the Transmission Provider shall record the cost of the System

Impact Studies pursuant to Section 8.

System Impact Study Procedures: Upon receipt of an executed System Impact

Study Agreement, the Transmission Provider will use due diligence to complete the

required System Impact Study within a 60 day period. The System Impact Study

shall identify any system constraints and redispatch options, additional Direct

Assignment Facilities or Network Upgrades required to provide the requested

service. In the event that the Transmission Provider is unable to complete the

required System Impact Study within such time period, it shall so notify the Eligible

Customer and provide an estimated completion date along with an explanation of the

reasons why additional time is required to complete the required studies. A copy of
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the completed System Impact Study and related work papers shall be made available
to the Eligible Customer. The Transmission Provider will use the same due diligence
in completing the System Impact Study for an Eligible Customer as it uses when
completing studies for itself. The Transmission Provider shall notify the Eligible
Customer immediately upon completion of the System Impact Study if the
Transmission System will be adequate to accommodate all or part of a request for
service or that no costs are likely to be incurred for new transmission facilities or
upgrades. In order for a request to remain a Completed Application, within 15 days
of completion of the System Impact Study the Eligible Customer must execute a
Service Agreement or request the filing of an unexecuted Service Agreement
pursuant to Section 15.3, or the Application shall be deemed terminated and

withdrawn.

Facilities Study Procedures: Ifa System Impact Study indicates that additions or
upgrades to the Transmission System are needed to supply the Eligible Customer's
service request, the Transmission Provider, within 30 days of the completion of the
System Impact Study, shall tender to the Eligible Customer a Facilities Study
Agreement pursuant to which the Eligible Customer shall agree to reimburse the
Transmission Provider for performing the required Facilities Study. For a service
request to remain a Completed Application, the Eligible Customer shall execute the
Facilities Study Agreement and return it to the Transmission Provider within 15
days. Ifthe Eligible Customer elects not to execute the Facilities Study Agreement,
its application shall be deemed withdrawn and its deposit, pursuant to Section 17.3,
shall be returned with interest. Upon receipt of an executed Facilities Study
Agreement, the Transmission Provider will use due diligence to complete the
required Facilities Study within a 60 day period. If the Transmission Provider is
unable to complete the Facilities Study in the allotted time period, the Transmission
Provider shall notify the Transmission Customer and provide an estimate of the time

needed to reach a final determination along with an explanation of the reasons that
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additional time is required to complete the study. When completed, the Facilities

Study will include a good faith estimate of:

(1) the cost of Direct Assignment Facilities to be charged to the Transmission

Customer,

(i)  the Transmission Customer's appropriate share of the cost of any required
Network Upgrades as determined pursuant to the provisions of Part II of the

Tariff, and

(iii))  the time required to complete such construction and initiate the requested

service.

The Transmission Customer shall provide the Transmission Provider with a letter of
credit or other reasonable form of security acceptable to the Transmission Provider
equivalent to the Transmission Customer’s share of the costs of new facilities or
upgrades. The Transmission Customer shall have 30 days to execute a Service
Agreement or request the filing of an unexecuted Service Agreement and provide the
required letter of credit or other form of security or the request will no longer be a

Completed Application and shall be deemed terminated and withdrawn.

Facilities Study Modifications: Any change in design arising from inability to site
or construct facilities as proposed will require development of a revised good faith
estimate. New good faith estimates also will be required in the event of new
statutory or regulatory requirements that are effective before the completion of
construction or other circumstances beyond the control of the Transmission Provider
that significantly affect the final cost of new facilities or upgrades to be charged to

the Transmission Customer pursuant to the provisions of Part II of the Tariff.
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Due Diligence in Completing New Facilities: Subject to receiving all necessary
approvals from the Board, the Transmission Provider shall use due diligence to add
necessary facilities or upgrade its Transmission System within a reasonable time.
The Transmission Provider will not upgrade its existing or planned Transmission
System in order to provide the requested Firm Point-To-Point Transmission Service
if doing so would impair system reliability or otherwise impair or degrade existing

firm service.

Partial Interim Service: If the Transmission Provider determines that it will not
have adequate transmission capability to satisfy the full amount of a Completed
Application for Firm Point-To-Point Transmission Service, the Transmission
Provider nonetheless shall be obligated to offer and provide the portion of the
requested Firm Point-To-Point Transmission Service that can be accommodated
without addition of any facilities and through redispatch. However, the Transmission
Provider shall not be obligated to provide the incremental amount of requested Firm
Point-To-Point Transmission Service that requires the addition of facilities or
upgrades to the Transmission System until such facilities or upgrades have been

placed in service.

Expedited Procedures for New Facilities: In lieu of the procedures set forth above,
the Eligible Customer shall have the option to expedite the process by requesting the
Transmission Provider to tender at one time, together with the results of required
studies, an "Expedited Service Agreement" pursuant to which the Eligible Customer
would agree to compensate the Transmission Provider for all costs incurred pursuant
to the terms of the Tariff. In order to exercise this option, the Eligible Customer shall
request in writing an expedited Service Agreement covering all of the above-
specified items within 30 days of receiving the results of the System Impact Study
identifying needed facility additions or upgrades or costs incurred in providing the

requested service. While the Transmission Provider agrees to provide the Eligible
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Customer with its best estimate of the new facility costs and other charges that may
be incurred, such estimate shall not be binding and the Eligible Customer must agree
in writing to compensate the Transmission Provider for all costs incurred pursuant to
the provisions of the Tariff. The Eligible Customer shall execute and return such an
Expedited Service Agreement within 15 days of its receipt or the Eligible Customer's
request for service will cease to be a Completed Application and will be deemed

terminated and withdrawn.

20.0 Procedures if The Transmission Provider is Unable to Complete New Transmission

Facilities for Firm Point-To-Point Transmission Service

20.1

20.2

Delays in Construction of New Facilities: If any event occurs that will materially
affect the time for completion of new facilities, or the ability to complete them, the
Transmission Provider shall promptly notify the Transmission Customer. In such
circumstances, the Transmission Provider shall within 30 days of notifying the
Transmission Customer of such delays, convene a technical meeting with the
Transmission Customer to evaluate the alternatives available to the Transmission
Customer. The Transmission Provider also shall make available to the Transmission
Customer studies and work papers related to the delay, including all information that
is in the possession of the Transmission Provider that is reasonably needed by the

Transmission Customer to evaluate any alternatives.

Alternatives to the Original Facility Additions: When the review process of
Section 20.1 determines that one or more alternatives exist to the originally planned
construction project, the Transmission Provider shall present such alternatives for
consideration by the Transmission Customer. If, upon review of any alternatives, the
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